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AGAINST STATE RATING 


BROAD-MINDED view of the fire 

insurance rating question is taken 
by Commissioner of Insurance Saul Ep- 
steen of Colorado. In the course of a 
statement in Insurance Report as to his 
position upon the rating question, Mr. 
Epsteen, while bowing to the decision of 
the Supreme Court that a State has a 
right to regulate fire insurance rates, 
holds that, nevertheless, the underwriters, 
who have had many years of experience 
in the business, are much better qualified 
to do this work than the average State 
official can be. He makes a strong plea 
for adequate rates and takes the ground 
that, in the making of rates, an expe- 
rience extending over the entire country 
during a period of a quarter of a century 
should be the foundation upon which 
tates are based. Following this plan, 
rates might be subject to revision every 
five years, according to the experience of 
the twenty-five-year period preceding 
such revision. As Mr. Epsteen well says, 
“The prime need in insurance is safety ; 
cheapness is a secondary consideration.” 
If adequacy requires higher rates, then, 
he says, “let us have higher rates.” If, 
on the other hand, experience proves that 
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a lower rate is adequate, then lower rates 
should obtain. Much to the point is the 
following conclusion reached by Mr. 
Epsteen : 

What a man wants to know when he takes a 
life insurance policy is, first, that his widow 
and orphans will be paid the face of the policy 
if he dies; the amount of premium is a sec- 
ondary consideration. What a man should 
want to know when he takes a fire insurance 
policy is that he will receive his indemnity in 
the event of a fire; the amount of the premium 
should be a secondary consideration. What a 
man should want to know when he takes an 
accident or liability policy is that he will re- 
ceive indemnity in the event of loss; the pre- 
mium which he pays should be a secondary con- 
sideration. In view, therefore, of the fact that 
a fire insurance company is always in danger 
of being wiped out any day by an unexpected 
conflagration, the prime need for safety is 
adequate rates, and not low rates. A very 
simple illustration of all this is the case of the 
city of San Francisco. For forty years it had 
been a very profitable field for fire insurance, 
and suddenly we woke up one morning to find 
that every company operating in that city had 
suffered a staggering loss, and that some of 
the companies were even completely wiped out 
of existence. 

If all State legislators and officials 
should take as broad a view of the rating 
question as does Mr. Epsteen, there 
would be much less friction and a larger 
degree of safety for the insured through- 
out the country. 


DDED interest in the working of 
A the workmen’s compensation law 
of New York was manifested last week 
by the claim that the rates promulgated 
by the commission for those insuring in 
the State Fund were about fifteen per 
cent too high. The rates were based on 
the minimum authorized by the State In- 
surance Department, with a reduction of 
about eight and one-third per cent. 
Whether or not the discovery will prove 
to be a mare’s nest remains to be seen, 
but the Insurance Department was 
prompt in its denial of having been im- 
posed upon in the promulgation of its 
minimum rate schedule. Possibly the 
discovery by the commission may be 
attributed to the fact that a compara- 
tively small proportion of the employ- 
ers of the State saw any advantages 
in placing their compensation commis- 
sion in the State Fund, the bulk of the 
business having gone to the stock and 
mutual companies. An immediate reduc- 
tion was warded off, but the actuary will 
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make an investigation; and should it be 
found that a reduction can be made, the 
insured will receive the benefit thereof. 
The Insurance Department stands by its 
rates, pointing out that they were pre- 
pared by men selected particularly for 
their experience and good judgment, 
who entertained various views as to the 
cost under the New York act. Their 
deliberations resulted in the opinion that 
the cost would be twice that of Massa- 
chusetts, and their judgment, which was 
a victory for the optimists of the manual 
committee, was accepted by the Insur- 
ance Department. It would seem that 
any reduction in rates by the State Fund 
can properly be deferred until at least 
one year’s experience is available. 


HE campaign which the members of 
the National Association of Life 
Underwriters have been waging against 
unjust taxation during the past year has 
culminated in the issuance of a concise 
bulletin on the subject. Thousands of 
copies of the bulletin will be distributed 
among policyholders, who, it is hoped, 
will be stirred to sufficient interest in the 
subject to force their legislative repre- 
sentatives to take steps toward easing the 
burden. Edward A. Woods, vice-presi- 
dent of the National Association, is the 
author of the bulletin and presents his 
contentions in terse and convincing lan- 
guage. He has been talking on taxation 
for some months past before several local 
life underwriters’ associations, present- 
ing an array of facts which are startling 
in the extreme. Now it is up to the pol- 
icyholders to realize that the thirteen 
millions of dollars paid last year in taxes 
meant a reduction of fifteen per cent in 
their dividends; that with the taxes over 
half a billion additional insurance could 
have been purchased, which sum is equal 
to one-fourth the new business written 
last year; that the salaries of all the of- 
ficers of all the companies could have 
been paid seven times over by the tax 
imposition, and that the taxes are equal 
to about seventy dollars on each one 
thousand paid in death claims. The mil- 
lions of policyholders in legal reserve life 
insurance companies throughout the 
country ought to study carefully the facts 
presented in this case and unite to force 
saner legislation on the subject. 
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Fire Insurance 


PHILADELPHIA LETTER 


Sound Eloquent Praise of City of 
Brotherly Love 





PRAISED BY MANY NOTED SPEAKERS 


Vigorous Efforts to Bring About Safe and Sane 
Fourth—Marshal Mallory Makes Change 


A recent writer has said that instead of the 
title ‘‘The City of Brotherly Love,’ with which 
quality it is not too heavily burdened, Phila- 
delphia should be called ‘‘Paradox.” It is an 
individual, strange and almost secretive city, 
with a brilliant history, great beauty, immense 
manufactories, almost limitless wealth, with 
palaces behind its red brick fronts, and with an 
exclusive society elsewhere unequaled in 
America. It is, nevertheless, content to be hid- 
den under the epitaph ‘‘slow,’’ and also seems 
to rejoice in repeating the joke at its own ex- 
pense. It is a city with the quiet strength to 
be profoundly indifferent to what is thought of 
it; and it is so without public spirit and so in- 
differently contemptuous of its own that it has 
shown ingratitude to everyone who has done 
anything for it, from its founder down. Yet its 
people have gone quietly about their business, 
making for it a history of absolute surprise. 

During the recent varied commencement ex- 
ercises of the University of Pennsylvania there 
were several notable addresses; one by James 
M. Beck, a distinguished New York lawyer, for- 
merly of Philadelphia. Mr. Beck was the prin- 
cipal speaker at the unveiling of a new mem- 
orial statue of Benjamin Franklin at the uni- 
versity. Capitalists, noted professional men 
educators and others who composed the audience 
listened in astonishment as Mr. Beck lashed a 
system which has been perpetuated by grafting 
politicians. The attack was all the more un- 
expected, coming from a corporation lawyer of 
National reputation. Among other things, he 
said: “In proportion to what Philadelphia 
might have been it is a city of wasted opportuni- 
ties, with an inefficient and archaic form of 
government; it has always reminded me of a 
Gulliver bound down to earth by petty Lillipu- 
tians. Philadelphia might have remained the 
capital of the United States had not its petty 
politicians of that day sold the birthright of 
his historic city for a mess of pottage. This op- 
portunity, which would have made it one of the 
capitals of the world, was lost forever, as so 
many opportunities have been since lost by the 
shameful way in which the future of the city 
has at times been sold for personal privilege.” 


TRIBUTE BY FRENCH AMBASSADOR 


Quite in contrast with this rather pessimistic 
view of Philadelphia was the splendid tribute 
paid to the city by M. Jusserand, the French 
Ambassador to this country, who, in the 
presence of about one thousand graduating 
students and an audience of five thousand, paid 
a most glowing tribute to the splendid history 
and present prestige of Philadelphia. He spoke 
of the peculiarly close connection between this 
city and France, citing it as the home of Frank- 
lin, who was much ‘beloved in France; the city 
where Lafayette enlisted in the cause of our 
Revolutionary struggle; the city which wel- 
comed Rochambeau on his march to Yorktown 
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where the French Minister, Gerard de Rayne- 
val, began his duties, and the residence of 
Stephen Girard, the Frenchman, merchant and 
mariner, who founded Girard College, one of the 
most heavily endowed institutions of learning in 
America. Another striking contrast to Mr. 
Beck’s picture can be had at any time from Ed- 
ward James Cattell, our city statistician, asso- 
ciated with the Mayor’s office. Mr. Cattell is 
known as the greatest ‘‘booster’’ Philadelphia 
has ever had; he is a famous after-dinner 
speaker and is so much in demand that he makes 
about forty public addresses every month. He 
has sat at the table of financiers, explorers, ar- 
tists, captains of business, industry and politi- 
cians in the réle of instructor or entertainer. 
Throughout the length and breadth of the land, 
and in other countries, Mr. Cattell has sounded 
the praises of Philadelphia. He is the city’s 
first and most energetic press agent. An open 
mind, after a half.hour’s address from Mr. Cat- 
tell, will be inclined to credit Philadelphia as 
being in many respects the greatest city in the 
world. 


SAFE AND SANE FOURTH 


Here is another paradox. In the interest of 
a safe and sane Fourth of July celebration the 
committee in charge advertised the fact that 
2375 children have been killed and injured in 
seven years by Fourth of July fireworks in 
Philadelphia, coupled with the question ‘‘Isn’t it 
time to stop it?’’ Against this record is the 
new privately supported Childs Saving Federa- 
tion, with headquarters in the City Hall, and 
in close co-operation with over eighty hospitals 
and charitable organizations specially inter- 
ested in helping mothers to care for their chil- 
dren. The Babies Saving Show, which has 
quarters in the City Hall court yard, is one 
feature. The Child Federation has plans for a 
persistent campaign to reduce the mortality 
among children. Philadelphia is the first city 
to have an emergency call for aid for babies. 
Any person, rich or poor, institution official or 
private citizen, will find this call at his dis- 
posal at all hours of the day or night. If any 
baby is in danger or in need of help, this wel- 
fare association will hurry relief or give the 
desired advice or direction. And this Child 
Federation is not content merely to give relief 
to sick babies; its chief concern is to keep 
babies well, and to this end it has projected a 
vast experiment station covering a whole city 
block in one of the most crowded quarters of 
down-town. In this block the Federation is to 
assume responsibility for the life of every baby. 
Into it will be directed eVery agency at its 
command. A complete census not only of the 
babies that are there, but of those expected, is 
to be the basis of the work; every mother and 
every prospective mother will be guided in the 
matters bearing on the welfare of the baby by 
experts, doctors and nurses. The whole scheme of 
living—food, light, air, housing—is to be super- 
vised; and every agency in the city working on 
these things has been placed at the disposal of 
the Child Federation; and, further, it proposes 
not merely to teach actual mothers how to care 
for babies, but is has planned that the poten- 
tial mothers, the girls of the city, shall be 
taught as a part of the _regular school course 
how to take care of babies. It will be the first 
time that training for the fundamental work of 
womanhood has ever been made a regular study 
in the public schools. It is the most important 
step ever undertaken toward vocational teach- 
ing. Edward Bok, editor of The Ladies’ Home 
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Thursday 


Journal, and son-in-law of Mr. Curtis of the 
Curtis Publishing Company, is credited with = 
ing the chief financial backer for this great go. 
cial service. 


MARSHAL MALLORY MAKES CHANGE 

Joseph W. Mallory has resigned a $2500 pogj. 
tion as city fire marshal to accept a $7500 Dosi- 
tion as chief engineer of the Merchant-Eyans 
Company. Powell Evans, organizer and chair. 
man of the fire prevention commission, -ig the 
head of the firm of the Merchant-Evans Com- 
pany, and Mr. Mallory was connected with this 
company before he undertook the work with 
Mr. Powell Evans of organizing the fire pre. 
vention commission now doing the splendid 
work mentioned in our last letter. The city jg 
not to lose altogether Mr. Mallory’s services, as 
he consents to remain as secretary of this com- 
mission. 

A few days ago there took place the first com- 
plete test of the sprinkler system of the mag. 
nificent new building of this company, gaid to 
be the largest publishing house in the world. 
The two sides of the building, not fronting 01 
public squares, were turned into walls of water 
by the sprinklers. The test was witnessed by 
several fire chiefs, who pronounced the appara- 
tus as the most complete in the city. It is be- 
lieved that the building might be surrounded by 
flames and yet not ignite, as sparks or flying 
embers could not penetrate the film of water. 
This great publishing company is considering 
a group life insurance of its 3500 employees, an: 
the negotiations are in the hands of Harold 
Peirce, general agent of the New York Life In 
surance Company. 


A LARGE BUSINESS INSURANCE 

Blake and Davies, the new managers of th 
Massachusetts Mutual Life Insurance Company 
are placing a million dollars on the life of Ar- 
thur Dorrance, president of the Joseph Camp- 
bell Company, manufacturer of soups and other 
food products in Camden, just across the Dela 
ware river, and in a sense a Philadelphia en- 
terprise. About two years ago an English scien- 
tist, Sir Thomas Oliver, on his way to an In- 
ternational Congress of Hygiene in Washing- 
ton, stopped here to examine the Campbell 
Soup Company’s plant. I spent the afternoon 
with his party in a complete examination of 
this remarkable establishment, where on the 
day previous to our call 1,200,000 cans of tomato 
soup were canned and packed for shipment. The 
paper of Sir Thomas at this convention was on 
the “Physical Effects of Dust and Fume i 
Manufacturing Establishments.” After several 
hours in this establishment he said that he be 
lieved there was nothing in England so com- 
plete as this factory in its sanitary provisions. 
VETERAN. 


FIRE INSURANCE 


—_——— 


NEW YORK SURVEYS 

The Salem Fire.—It is noticed that 10 
inter-insurance associations were caught in the 
Salem fire, although the mutual losses were 
numerous and large. There is a dry goods 
department -store in- Salem equipped with 
sprinklers, and is insured in some of the older 
inter-insurance organizations. It was outside 
of the burnt district and appears to have es 
caped the flames. The losses of’ the mutuals, 
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however, are the largest in their history, and 
all are on what was practically one risk of su- 
perior merit and on which the stock companies 
have been asking for lines for several years. 
It was their good luck they escaped the Naum- 
keag mill loss. 


Mutuals Suffer Loss.—The Middle States 
mutuals caught a blow from the fire in the 
Richardson & Boynton plant at Dover, N. J., 
last week, to a total amount of $40,000. 


Old Loss Settled.—A loss which occurred 
in February in this city was not settled until 
a week ago owing to disputes regarding ap- 
praisement and an unfortunate interference of 
the broker, who said his client was not treated 
fairly. The main trouble was in the with- 
drawal of the assured’s appraiser after an 
umpire had been agreed upon. The public ad- 
iuster who handled the claim seemed to have 
had very little influence with the assured, as 
the proposals he made for settlement were not 


accepted. 


E. R. Hardy Nominated.—It is a gratifi- 
cation to underwriters that E. R. Hardy, as- 
sistant manager of the Exchange, has been 
nominated by the Board of Estimate, in con- 
nection with Mr. Stabler of the Metropolitan 
Life, to serve on the building commission to 
investigate and report upon the height of 
buildings in this city. Mr. Hardy is well quali- 
fied to give an opinion on this subject, and he 
may be trusted to give one which will be satis- 
factory to the fire underwriters. It is the 
promise of an early regulation of this question 
quite apart from the general building code. 


Exchange Territory.—The Exchange has 
called the attention of the companies repre- 
sented across the river in Hackensack, N. J., 
that although the association no longer has 
authority over rates in that territory its juris- 
diction over commissions and brokerage has 
never been surrendered. 


Vacation Season Among Fire Offices.— 
There has been a wide scattering of officers 
and subordinates of the fire offices upon their 
summer vacations. It is only the liability em- 
ployees who are laboring with the workmen’s 
compensation question who are kept back, and 
they are rejoicing that this week has started in 
cool and comfortable. 


An Unusual Case.—It: is recorded as a 
somewhat singular event that a loss adjust- 
ment in this city recently, in the hands of a 
public adjusting firm, was halted by the with- 
drawal of the firm from the adjustment. They 
8ave no public reason other than that they 
Proposed to retire from the job. This is so 
unusual that it should be set down to their 
credit. 


Ask Chance to Bid.—Frank Moss, the 
lawyer, has written letters to several compa- 
mes on behalf of the Gans Salvage Company, 
complaining that they are not afforded a 
chance to bid on the salvage of damaged mer- 
chandise in this city in competition with the 
Inderwriters Salvage Company. The com- 
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panies claim that the question is wholly in 
their control. 


Sails for Europe.—Carl IF. Sturhahn, United 
States manager of the Rossia Insurance Com- 
pany of St. Petersburg, sailed Tuesday last on 
the “Vaterland” for Europe. 


Insurance Society Committees.—The fol- 
lowing committees have been appointed by 
President C. J. Holman of the Insurance So- 
ciety of New York: 

Finance, Henry W. Lowe, chairman; ad- 
justment of losses and lectures, Allen E. 
Clough, chairman; William N. Bament, Ever- 
ard B. Hopwood; accountancy meetings, L. H. 
Eckhardt, chairman; T. D, Richardson, C. F. 
Voorhis; auditor, J. C. Maneely. 


CHICAGO AND THE WEST 


Fidelity Underwriters Makes Change.— 
On and after July 10 the business of the Fidel- 
ity Underwriters will be reported to the New 
York office. This change will relieve the 
Western department in Chicago of a consider- 
able amount of detail. Eventually the Fidelity 
Underwriters will have an entirely separate 
field force of its own, and will be independently 
managed from the home office. 


P. J. Maguire Special Counsel.—Philip J. 
Maguire, a Chicago attorney, who represented 
the interests protesting against annexes at the 
recent hearing before the Superintendent, of 
Insurance at Springfield, has been retained by 
Superintendent Potts as special counsel to as- 
sist in the annex matter and the litigation 
which is expected to grow out of it. 


H. H. Glidden has a Birthday.—H. H. 
Glidden, manager of the Chicago Board of 
Underwriters, had a birthday last Thursday, 
and his office was at that time decorated with 
flowers, the gift of his many friends. 


R. E. Lidster to Select Assistant.—R. E. 
Lidster, who on July 10 succeeded M. F. Dris- 
coll as Western manager of the Phcenix of 
London, will in the near future appoint his 
own successor as assistant manager. 


President Naghten Returning.—M. J. 
Naghten, president of the Chicago Board of 
Underwriters, who has been in Europe, sailed 
from Naples on June 23, and is expected back 
in Chicago on July to. 


George Herrmann & Co. Get Aetna.— 
George Herrmann & Co. have been appointed 
Cook county agents for the A¢tna of Hartford. 


BOSTON AND VICINITY 


Examine Lowell.—The engineers of the 
National Board of Fire Underwriters have just 
finished an examination of the fire hazard at 
Lowell, Mass., and notwithstanding an ample 
water supply they find the hazard a serious one, 
particularly on account of poor building con- 
struction, the narrow streets and irregular 
groups of buildings. 


Lumber Fire of New York.—The Lumber 
Fire of New York has ceased to do business in 
Massachusetts. 
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KENTUCKY COMMISSION 


Henry Barrett Made Chairman and George 
E. Payne Secretary 


The fire insurance commission which was ap- 
pointed following the settlement of the recent 
rating troubles in Kentucky for the purpose of 
making an investigation: and reporting rec- 
ommendations to the next legislature has or- 
ganized. Henry Barrett of Henderson, the rep- 
resentative of the business interests, is chair- 
man, and George E. Payne of Frankfort, named 
by the fire insurance companies, is secretary. 
The other member representing the State is 
Representative Frank Greene. The commission 
has asked the State Insurance Board and the 
companies for suggestions, and is also having 
a digest of the decisions on fire insurance by 
Kentucky courts, and of the insurance regula- 
tions of other States, prepared by D. O. Myatt, 
attorney for the State Insurance Board. It 
will take up its investigation actively in the 
fall. 





Commercial Fire Stockholders’ Meeting 

A despatch from Washington quotes The 
Washington Times as saying that the stock- 
holders’ meeting of the Commercial Fire of 
Washington will occur on July 9, to determine 
as to the proposed reduction in the capital and 
increase in surplus of that company. There 
is prospect of a contest for control of the meet- 
ing, as parties said to be headed by a New York 
publisher of an insurance reference book have 
circularized stockholders asking for proxies. 
President Robert R. Tuttle states that he al- 
ready has proxies for 80,000 shares out of a total 
issue of 93,000 shares. 


Inter-State Fire, Detroit 

The Inter-State Fire of Detroit has about com- 
pleted organization, and the announcement is 
made that the company will begin business on 
July 15. The Michigan Insurance Department 
will complete its examination of the company 
about July 10, after which supplies will be sent 
to the 130 agents throughout the State. Thes« 
agents are stockholders. 


St. Paul Fire and Marine to Increase Capital 

The capital of the St. Paul Fire and Marine 
of St. Paul will be increased to $1,000,000 by 
the transfer of $500,000 from the surplus ac- 
count. This will leave the company a surplus 
of about $3,000,000. The directors at a recent 
meeting voted to take this action. 





Marquette National of Chicago 

The Marquette National Fire of Chicago is 
soliciting its stockholders for authority to re- 
duce the capital stock of the company. The 
company claims to have 250 agencies ready for 
business, and a reduction in the capital stock 
will permit an earlier utilization of this staff 
of agents. 





—G. D. Dick has been appointed special agent for 
West Virginia, Kentucky and Tennessee for the 
Franklin Fire of Philadelphia, succeeding Harry 
Austin, who has been transferred to the New England 
field and will, during the summer months, look after 
the company’s interests in Maine. Mr. Dick was 
formerly special agent for Colonel John W. Gordon 
of Richmond. His headquarters will be at Lexington, 
Ky. 
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THE GIANTS OF THE FIRE INSURANCE BUSINESS 


Leading: Companies in Assets and Surplus—Seventeen Companies 
Transact Over One-Third of the Country's Insurance—Sixty 
Billions of Risks in Force—Twenty-Eight Billions of 
Risks Carried by Twenty-three Companies—Business 
Since Organization of the Greatest Fire In- 
surance Institutions—Brief Historical 
and Biographical Sketches 


Keeping pace with the general business of the country, fire insurance 
has in recent years shown a vast growth in the United States and has 
reached such proportions that it is hard to realize them. Approximately, 
there were $60,000,000,000 of fire and marine risks in force at the end of 
the year 1913; the premiums for that year aggregated about $375,000,000. 
and the loss payments were about $195,000,000, while the assets of the 
fire and marine insurance companies were, in round numbers, $780,000,000, 
of which sum about $380,000,000 represented surplus as to policyholders. 


ASSETS 
There are more than 130 companies whose assets exceed $1,000,000 each, 
and many hundreds of other companies are conducting the business of 
fire insurance. It is found, however, that thirteen companies, each having 
$10,000,000 or more of assets, hold about 31 per cent of all the combined 
assets, as is shown below: 


Home, New York........ $33,717,075  Fidelity-Phenix, New York. $14,972,649 
Continental, New York... 27,680,826 Liv. & Lon. & Globe, Liv.. 14,261 "648 
Hartford Fire, Hartford.. 26,566,146 Royal, Liverpool ........ 12/599,303 
BO SS. ae 22,448,991 Springfield F. & M., Sp’gf’d = 10,943,903 
German-American, N. Y... 21,892,016 American, Newark lee ee 10,004,903 
Ins. Co. of N. Am., Phila.. 17,801,877 woo 
National, Hartford ...... 16,029,747 Total, 13 companies.. $244,589,721 
Phoenix, Hartford ....... 15,675,637 
SURPLUS 


Using the item of surplus as to policyholders as a measure of strength, 
it is ascertained that about 31 per cent of the combined surplus of all 
companies was held by the 13 companies listed below, each of which had 
more than $4,000,000 of surplus beyond all liabilities except capital: 





Home, New York......... *$18,450,179 National, Hartford ....... $6,841,967 
Continental, New York.... 17,115,848 Queen, ‘New York....... 4,939,008 
#Etna, Hartford ....2..3. 11,751,926 9 oe F. & M., Sp’gf’d 4,831,374 
German-American, N. Y... 11,412,954 Liv. & Lon. & Globe, Liv.. 4,629,018 
Hartford Fire, Hartford.. bie 076, 782 American, Newark ....... $4,552,859 
Pheenix, . ee oF : 8,496 ee 


Ins. Co. of N. Am., Phila.. e541 296 
Fidelity- Phenix, Me Veco §6 794, 608 


Total, 13 companies... $119,205,315 


*Includes conflagration surplus, $1,800,000. + Includes special reserve, $500,000. 
t Includes special reserve, $300,000. § Includes contingent reserve, $100,000. 


PREMIUM INCOME, 1913 


Over one-third of all the premium income in 1913 went to 17 companies 
whose individual writings exceded $5,000,000, as specified herunder: 


Hartford Fire, Hartford... $16,454,895 Rossia, St. Petersburg.... $6,720,641 
Home, New York........ 14,608,485 Fidelity-Phenix, New York. 6,289,890 
#Ztna, Hartford ......... 9,948,471 St. Paul F. & M., St. Paul 6,109,855 
Ins. Co. of N. Am., Phila.. 9,394,123 Phoenix, Hartford ....... 5,799,628 
rer American, 'N. Y.. 9,069,184 Springfield F. & M. » Sp'fe'd 5,748,118 
Liv. & Lon. & Globe, Liv.. 8,908,995 Munich Reins., Munich. . 5,698,479 
National, Hartford ...... 8,454,041 North British Merc., Lon.. 5,186,048 
Royal, Liverpool ea aaa 8,235,946 ——————— 
Continental, New York. 8,095,893 Total, 17 companies... $142,175,089 


Firemans F und, San Fran. 7,462,947 


LOSS PAYMENTS, 1913 
More than 42 per cent of all sums paid for losses in 1913 (including ad- 
justment expenses) were disbursed by the 19 companies in the appended 
list, each of which paid more than $2,500,000 for losses: 


Hartford Fire, Hartford... $9,011,992 Munich Reins., Munich... $3,650,390 
Home, New York........ 7,749,667 Fidelity-Phenix, New York 8,385,017 
#Etna, Hartford ...... oe 5,574,832 St. Paul F. & St. Paul. 8,376,289 
Ins, Co. of N. Am., Phila. 5,418,679 Springfield é & M., Sp’gf’d 8,041,012 
German-American, N. Tis 4,981,559 ueen, New York........ 2,728,347 
Liv. & Lon, & Globe, Liv.. 4,740,674 heenix, Hartford ....... 2,597,587 
Royal, Liverpool ........ 4,430,460 North Brit. & Merc., ion, 2,579,662 
Continental, New York... 4,417,362 Commercial Union, Lon. 2,650,144 
National, Hartford ,..... 4,408,904 — 
Rossia, St. Petersburg.... 4,095,850 Total, 19 companies.. $82,693,464 


Firemans Fund, San Fran. 4,005,137 


RISKS IN FORCE 


In round figures, there remained in force at the end of 1913 about $60,- 
000,000,000 of risks, of which about 47 per cent were carried by the 23 com- 
panies named below, each of which companies had in force at the end of 
1913 more than $700,000,000 of risks: 
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Hartford Fire, Hartford. .$2,656,842,445 Springf’d M. & M., Sp’ ef'd $916,231,679 


Home, New York....... 2,566,859,417 Fire Association, Phila. 795,85 57,306 
German-American, N. . 1,839,175,780 St. Paul F. & M., St. Paul 794,122,199 
Continental, New York... 1,746,561,470 Commercial Union, Lon.. 783,271,843 
Royal, Liverpool Se eirels 1,573,409,660 Queen, New York....... 777 471.419 
National, Hartford ...... 1,548,139,646 Connecticut, Hartford .. 766,927,919 
Liv. & Lon. & Globe, Liv.. 1,525,560,543 Munich Rheins. .» Munich.. 760,379,506 
FARR, TAREHICEE osc 0s ces 1,491,672,838 Firemans Fund, San Fran. 759 1092 154 
Fidelity-Phenix, N. Y..... 1,267,204,017 Pennsylvania, Phila...... 734, 283,644 
Ins. Co. of N. Am., Phila. 1,240,408,194 Rossia, St. Petersburg.... 710,024,476 
Phoenix, Hartford ....... 1,067 446,175 ba 
N. Brit. & Merc., London. 987,672,437 Total, 23 companies . $28,239,692,197 
American, Newark ...... 931,068,444 


PREMIUMS SINCE ORGANIZATION 


Since the organization of the American companies listed below, or the 
admission to the United States of the foreign companies named, each of 
the 19 companies embraced in the list has received at least $75,000,000 of 
premiums: 


Hartford Fire, Hartford.. $289,947,623 © Commercial Union, Lon.. $106,990,038 
Home, New York........ 267,690,161 National, Hartford ...... 104,904,764 
7Etna, Hartford ........ 266,748,414 lire Association, Phila.. 103,941,799 
Ins. Co. of N. Am., Phila. 252,154,011 Springfield F. & M.,Sp’ gf’ ”d 103,339,608 
Liv. & Lon. & Globe, Liv. 233,086,667 Firemans Fund, San Fran, 93,818,948 


Kidelity-Phenix, N. Y.. 205,980,183 Pennsylvania, Phila ..... 83,180,759 
Royal, Liverpool* ....... 172,343,774 St. Paul F. & M., St. Paul 82,304,363 
Continental, New York... 166,796,407 Niagara, New Vork,.i:.. 81,932,344 
German- American, N. Y.. 140,335,284 ee i 
Phoenix, Hartford ...... 134,552,671 Total, 19 companies. .$3,006,887,795 
N. Brit. & Merc., London. 116,839,977 

* Since 1873. 


LOSSES SINCE ORGANIZATION 
The losses paid since the organization of the American companies, or 
the admission of the foreign companies to the United States, by com- 
panies which have individually paid more than $50,000,000, are set forth 
below: 


Hartford Fire, Hartford... $167,420,514 German-American, N. Y.. $75,530,863 
Ins. Co. of N. A., Phila... 164,800,757 N. Brit. & Merc., London 68,816,952 
Home, New York........ 147,417,128 Commercial Union, Lon.. 63,398,835 
Etna, Hartford ......... 138,501,348 lire Association, Phila. . 59,526,191 
Liv. & Lon. & Globe, Liv 137,143,874 Springf’d F. & M., Sp’ gf d 58,525,256 
Fidelity-Phenix, N. . pee 104,771,986 Firemans Fund, San Fran. 54,495,657 
Royal, Liverpool*........ 98,117,166 National, Hartford ...... 54,778,349 
Continental, New York... 87,364,484 -—————— 
Phoenix, Hartford ........ 76,000,761 Total, 16 companies. .$1,556,610,121 
* Since 1873 


The leading five places in the foregoing tabulations are found to be 
divided among eight companies, namely: The A®tna, the Continental, the 
German-American, the Hartford, the Home, the Insurance Company of 
North America, the Liverpool and London and Globe, Ltd., and the 
Royal. Portraits of some of the officials to whose efforts and ability the 
success of these companies has been due are presented herewith. 


ETNA INSURANCE COMPANY, HARTFORD, CONN. 


The A®tna of Hartford, which was organized in 1819, and is therefore 
well started upon its tenth decade of business activity, has during its 
long and honorable life collected more than $266,000,000 of premiums, and 
has paid losses amounting to over $138,000,000. On December 31, 1913, it 
had more than $22,000,000 of assets, of which nearly $12,000,000 was surplus 
as to policyholders. In 1910 the company’s capital was increased by the 
sale of new stock of the par value of $1,000,000, thus bringing it up to $5,- 
000,000 and making the A=tna then the leader among American companies in 
point of amount of paid-up capital. Such a record as the Aetna’s is oue 
which any underwriter or financier might be proud to achieve. The com- 
pany has passed successfully through numerous vicissitudes, in which its 
its officers, directors and stockholders have displayed their loyalty and 
generosity. At the time of the great Chicago fire, in 1871, the company’s 
capital was $3,000,000. Its losses at Chicago were $3,782,000; and to help 
provide for same the capital was reduced to $1,500,000, and promptly re- 
stored by the payment by stockholders of $1,500,000. In the following year 
the loss of $1,635,000 in the Boston conflagration was followed by a reduc- 
tion in the capital of $1,000,000, which amount was paid in by stockholders 
and the capital again raised to $3,000,000. The sale of $1,000,000 of stock 
in 1881 brought the capital up to $4,000,000, and a similar increase in 1910 
made it $5,000,000. 

The officers of this strong and popular institution are: President, Wm. 
B. Clark; vice-presidents, Henry E. Rees and A. N. Williams; secretary, 
E. J. Sloan; assistant secretaries, E.S. Allen, Guy E. Beardsley and Ralph 
B. Ives; W. F. Whittelsey, marine secretary. During its entire history 
the Aitna has had but six presidents, the present incumbent, Wm. B. 
Clark, having been elected in 1892, on the twenty-fifth anniversary of his 
becoming connected with the company. Under his capable administration 
the company has made great progress. 


CONTINENTAL INSURANCE COMPANY, NEW YORK 


For over sixty years the Continental of New York has been building UP 
its business and reputation, and is now known throughout the length and 
breadth of the land as one of the most independent, conservative and uc 
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cessful of fire insurance corporations. It stands well up among the 
leaders in all the features indicative of financial strength, enterprise and 
underwriting judgment. In common with other companies, it has at times 
experienced heavy losses, as in the Chicago, Baltimore and San Francisco 
conflagrations, but not since 1872 has it been obliged to call upon stock- 
holders for assistance wherewith to meet losses, although it paid nearly 
$2,700,000 to policyholders in Baltimore and San Francisco in 1904 and 
1906. The Continental has a strong official staff and a fine field organiza- 
tion, whose thorough underwriting efficiency is well attested by the 
almost uniformly profitable business of the company. 

The list of officers embraces the following: President, Henry Evans; 
vice-president, Geo. E. Kline; second vice-president and secretary, J. E. 
Lopez; second vice-president and counsel, David Rumsey; secretaries, 
Chas. R. Tuttle, James A. Swinnerton, F. R. Millard and Ernest Sturm; 
auditor, Charles A. Cross. Mr. Evans first entered the service of the 
Continental in 1878 as a junior clerk. For a few months in 1880 he was in 
a brokerage office, learning that branch of the business, but ever since he 
has been continuously with the Continental. He steadily advanced to the 
highest office in the gift of the company, having been made secretary of 
the agency department in 1888, elected second vice-president in 1889, vice- 
president in 1892, and president in 1908. Since his accession to the presi- 
dency, the Continental’s business operations have produced most satis- 
factory results. 

Under the same management as the Continental is the Fidelity-Phenix 
Insurance Company of New York. The Fidelity Fire was organized in 
1906 by parties interested in the Continental, and in 1910 amalgamated 
with the old Phenix of Brooklyn, which dated back to 18538, and had an 
annual premium income of about $7,500,000. The Fidelity-Phenix now 
possesses $14,972,649 of resources and a surplus as to policyholders of 
$6,794,608 (including contingent reserve). 


GERMAN-AMERICAN INSURANCE COMPANY OF NEW YORK 


Among the most enterprising companies in the fire underwriting world 
is the German-American Insurance Company of New York, which com- 
menced business some forty-two years ago, and has steadily progressed 
until it now occupies a place among the leaders. In 1903, just prior to 
the Baltimore conflagration, the capital was increased from $1,000,000 to 
$1,500,000, and at the same time the stockholders paid in $913,680 of addi- 
tional surplus. Although the company suffered nearly $700,000 of unusual 
losses at Baltimore in 1904, it nevertheless not only did not encroach upon 
its new surplus, but actually increased its surplus over $200,000 in that 
year. When the San Francisco conflagration came, in 1906, inflicting about 
$2,300,000 of loss on the German-American, the company was amply able 
to take care of all losses without calling upon its stockholders for assist- 
ance, and still to show a depletion of surplus for the year of only about 
$1,300,000. In March, 1911, control of the Rochester German Insurance 
Company of Rochester, N. Y., was acquired in the interest of the German- 
American, and the amalgamation of the two companies under the title 
of German-American Insurance Company was effected, the capital being 
increased to $2,000,000. At the end of 1913 the company was well equipped 
for its business, with assets of $21,892,016 and a surplus as to policy- 
holders of $11,412,954, and had paid over $75,500,000 of losses since organ- 
ization. The same interests that control the German-American are also 
dominant in the German Alliance Insurance Company of New York, which, 
at the end of 1913, had $1,864,277 of resources, with a policyholders’ sur- 
plus of $1,268,738. 

The German-American is fortunate in having a particularly capable and 
skillful managerial staff, comprising the following well-known under- 
Writers: President, Wm. N. Kremer; vice-presidents, Chas. G. Smith and 
C. H. Coffin; secretary, E. M. Cragin; assistant secretary, Jesse E. White. 
The company numbers among its directors some of New York’s most prom- 
inent business men. 


HARTFORD FIRE INSURANCE COMPANY, HARTFORD, CONN. 


The steady and rapid progress made by the Hartford Fire of Hartford 
has yearly called for renewed comment, as the company forged to the 
front among its competitors, particularly in the matter of premium re- 
ceipts. In this respect the Hartford Fire is far ahead of its nearest rival, 
and it also, naturally, leads in the volume of risks in force and in annual 
loss payments. The growth in the company’s premium income from 
$1,629,821 in 1877 to $16,454,395 in 1913 is one of the marvels of the fire 
Underwriting business in the United States. Participating to so great an 
extent in the insurance transactions of the country, it is not strange that 
the company has met with heavy conflagration losses during its history, 
Which covers more than a century of activity. The first of these was a 
loss of $64,973 in the great fire in New Youk in 1835. On learning of the 
conflagration the then president and secretary traveled to New York in a 
sleigh, and announced that the Hartford Fire would pay all losses in full 
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and accept new business. As numerous other companies had failed, this 
stand of the Hartford Fire was a most effective advertisement, and the 
confidence it inspired yielded excellent returns in the way of future busi- 
ness. While nearly one-half the amount named is now paid out by the com- 
pany daily in the ordinary course of business, it was then relatively very 
large, for the company’s capital was but $150,000. Other conflagration losses 
since borne by the company—and paid in full—are the following: Chicago, 
1871, $1,968,225; Boston, 1872, $485,356; Baltimore, 1904, $1,213,844; San 
Francisco, 1906, $6,766,937. The last-named loss exceeded the capital and 
surplus of the company; but the loyalty and good faith of the stockhold- 
ers stood the test, and they subscribed for $750,000 of new stock at 500 
per cent, thus adding $3,000,000 to surplus, and permitting the company 
to pay ail its losses to the last penny and to continue business upon so 
substantial a footing that at the end of 1906 the company had a surplus 
as to policyholders of $4,783,254. This surplus has since been increased 
to $10,075,782. It is by such sacrifices that the officers, directors and 
stockholders of the Hartford Fire have helped to build up a corporate 
reputation that is second to none throughout the world. 

The present officers of the Hartford Fire are the following: President 
and underwriting manager, R. M. Bissell; chairman of the board of direc- 
tors, Chas. E. Chase; vice-presidents, James Wyper, Whitney Palache; 
secretaries, Frederick Samson and S. E. Locke; recording secretary and 
treasurer, D. J. Glazier. 


HOME INSURANCE COMPANY, NEW YORK 


In the particular features of a company’s financial exhibit, which 
clearly indicate the protection afforded policyholders, the Home Insur- 
ance Company of New York holds leading places. The Home has been 
engaged in active and honorable business for over sixty years and has 
averaged loss payments of considerably over $2,000,000 per annum for that 
whole period. In 1871 the Chicago conflagration imposed a loss exceed- 
ing $3,000,000 upon the company, causing an impairment of its capital of 
about $1,500,000, but this sum was promptly contributed by its stock- 
holders. Although the Home has since suffered conflagration losses at 
Boston, Baltimore and San Francisco aggregating about $4,100,000, it hag 
not been necessary to call further upon stockholders in order that the 
company might pay its claims in full; in fact, the company’s recuperative 
power is such that during the ten years, 1904-1913, inclusive, it not only 
paid its normal losses and $3,300,000 of Baltimore and San Francisco 
claims, but was able to increase its surplus by about $9,000,000 as well. 
The Home is recognized as a power in the underwriting world, its con- 
servative and independent methods having won for it a leading place 
among the giants of the business. It has an exceptionally strong corps 
of officers, which is made up of the following prominent underwriters: 
President, Elbridge G. Snow; vice-presidents, F. C. Buswell and C. A. 
Ludlum; vice-president and secretary, Charles L. Tyner; secretary, A. M. 
Burtis; assistant secretaries, H. J. Ferris, H. P. Moore and V. P. Wyatt. 

President Snow’s connection with the Home dates back to 1862, when 
he joined the office force of the company. Several years later he went 
to Boston, where he represented the company as State agent for Massa- 
chusetts. He also became interested in the local agency business there, 
as a member of the firm of Hollis & Snow. In 1885, Mr. Snow returned 
to the New York office as assistant secretary, three years later becom- 
ing vice-president, and he was chosen president in 1904, on the resigna- 
tion of John H. Washburn. Mr. Snow has not only devoted many years 
to the service of the Home, but has carried it successfully through the 
trying periods entailed by two great conflagrations. It is well known in 
the insurance world that under the administration of President Snow, 
during the past ten years, the Home has accomplished its greatest 
progress. 


INSURANCE COMPANY OF NORTH AMERICA, PHILADELPHIA 


Sixteen years after the Declaration of Independence was promulgated 
the Insurance Company of North America had its inception in Phila- 
delphia, and during the 122 years since has continuously conducted a 
gradually increasing volume of business. Its lines of operation have 
broadened with the march of civilization and the need for insurance, 
until now the company is transacting business in all of the States and 
Territories, in Canada and in England. Throughout its entire history, the 
Insurance Company of North America has borne a spotless reputation, 
and has met its every obligation promptly and fully. It has had but 
nine presidents. Some of the unusual losses sustained by the company 
were those due to the Chicago conflagration, in 1871, $650,000; the Boston 
fire of 1872, $900,000; the Baltimore conflagration in 1904, $507,292, and the 
San Francisco disaster in 1906, $3,315,000. An unblemished record extend- 
ing considerably beyond a century is one to which the present and past 
officers have all contributed, and one of which every friend of the com- 
pany may well be proud. 
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Loss payments have averaged over $1,300,000 for every year the com- 
pany has been in existence, and in 1913 exceeded $5,400,000. The com- 
pany possesses nearly $18,000,000 of assets, and a surplus as to policy- 
holders of $8,541,296, so that it is well equipped to continue to furnish 
indemnity for another century. The official roster embraces the names 
of some of America’s best-known underwriters, and here follows: Presi- 
dent, Eugene L. Ellison; vice-president, Benjamin Rush; second vice- 
president, John O. Platt; secretary, T. Houard Wright; assistant seere- 
tary, Sheldon Catlin. 

The parties largely interested in the Insurance Company of North 
America are also in control of the Alliance Insurance Company of Phila- 
delphia, which had assets aggregating $2,282,444 at the end of 1913, with 
a surplus as to policyholders of $1,443,216. 

President Ellison is a native of Delaware, and was educated in the 
public schools and in the academy at Newark, Del. After having some 
experience in mercantile and banking lines, he became general agent 
for the Enterprise Insurance Company of Philadelphia, and later was 
assistant manager of the Philadelphia Clearing House. His general busi- 
ness training has well fitted him for the important office he now occupies. 


LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY, 
LIVERPOOL, ENGLAND 


Sixty-six years ago the Liverpool and London and Globe Insurance 
Company of Liverpool, England, gained its first foothold in the United 
States, and has since built up an extensive and increasing business in 
this country, its policies being rightly regarded as being as good as 
gold. Since its admission the company has received $233,086,667 of pre- 
miums in the United States, and has paid $137,143,874 of losses, includ- 
ing several severe conflagration losses, those due to the San Francisco 
catastrophe in 1906 having amounted to more than $4,000,000, and hav- 
ing been chiefly paid by remittances from the home office of the company. 
On December 31, 1913, the United States branch held $14,261,648 of re- 
sources, with a surplus of $4,629,018. The company has a well-established 
agency plant covering virtually the whole country, and is known far and 
wide as a reliable purveyor of indemnity against loss by fire. It is justly 
popular with the public and with agents, and enjoys a reputation which is 
second to none. The company’s home-office statement shows assets 
amounting to about $62,000,000. Although it transacts fire insurance only 
in the United States, the Liverpool and London and Globe writes fire, 
life, accident, employers’ liability (including domestic servants), fidelity 
and burglary risks in other countries. 

The company has a strong board of United States trustees, and its 
active management in this country is in the hands of the following- 
named representative underwriters: Manager, H. W. Eaton; deputy man- 
ager, Geo. W. Hoyt, New York; assistant deputy manager, J. B. Kremer, 
New York; agency superintendent, T. A. Weed; manager, W. S. Warren, 
Chicago; manager, Clarence F. Low, New Orleans. 

Henry W. Eaton has been the company’s resident manager for over 
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thirty years past. Beginning his insurance experience in a minor 
capacity with the Liverpool and London and Globe, his ability and appli- 
cation were recognized by his superiors and were rewarded before he 
had reached the age of thirty by his appointment as West of England 
manager for the company. Subsequently his success in that position war- 
ranted his being given the post of American manager, which responsible 
office he has since filled. 


ROYAL INSURANCE COMPANY, LIMITED, LIVERPOOL, ENGLAND 


The name of the Royal Insurance Company, Limited, of Liverpool, 
England, is rightly regarded as a synonym for stability and fair business 
methods. Organized in 1845, it commenced operations in the United States 
six years later, and has gathered a clientele in this country which con- 
tributes over $8,000,000 of net premiums yearly towards the total bugi- 
ness of the company, its aggregate premium receipts in the United States 
since 1873 having been $172,343,774 up to the end of 1913. Its total logs 
payments in the United States since 1873 have reached the sum of $98,- 
117,166, including various conflagration losses, those at Baltimore in 1904 
and San Francisco in 1906 having amounted to more than $5,500,000. It is 
the company’s practice to meet extraordinary or conflagration losses from 
its home office funds, so that the surplus which it maintains in the United 
States may be held intact, and the San Francisco losses were met by 
remittances from the company’s home office. The latest home-office finan- 
cial statement of the Royal showed that it possessed about $105,000,000 of 
assets, applicable to both its fire and its life insurance departments, The 
company writes only fire insurance in this country. 

The United States branch, of which the New York Life Insurance and 
Trust Company is trustee, held assets at the end of 1913 aggregating 
$12,599,308, while its surplus as to policyholders was $3,290,001. The 
company has thousands of agents scattered through the United States, 
and has an exceptionally efficient field organization for the supervision 
and handling of its business. 

The American business is in charge of managers at various cities, Cecil 
F. Shallcross being the manager at New York. The assistant managers 
at New York are Frederick W. Day and Albert R. Hosford, and the second 
assistant manager is Morton S. Lewis. Managers at other cities are: 
Rolla V. Watt, San Francisco; Field & Cowles, Boston; George W. Law, 
Chicago, and Milton Dargan, Atlanta. E. F. Beddall, New York, is gen- 
eral attorney for the United States, and John E. Hoffman is manager of 
the marine and transportation department. 

Cecil F. Shallcross was born in England in 1872, and his first business 
experience was in a Liverpool merchant’s office, where he spent six 
months. In 1891 he became connected with the Liverpool branch of the 
Commercial Union, and two years later entered the head office of the 
Royal. In 1896 he went to the Royal’s Calcutta office, where he stayed 
three years, coming to New York in December, 1899, and becoming man- 
ager on May 1, 1900. Since the latter date, Mr. Shallcross has won the 
esteem of the leading American underwriters, and has materially ad- 
vanced his company’s interests in this country. 





Civil Liability for Failure to Comply with 
Fire Prevention Requirements 
BY ALBERT prEROODE 
Assistant Corporation Counsel, New York City 


In addition to the penal liabilities for failure 
to comply with fire prevention requirements in 
New York there arises a civil and collateral lia- 
bility of much greater moment to the person 


having them. 


immediately incurred by 
the second class liability is incurred in the main 
only upon non-compliance after the discretion him. 
of the officer has been exercised in each specific 
case, and the person affected notified. 
lustrate—The labor law requires fireproof re- 
ceptacles for clippings and rubbish in all fac- 
tories. Liability arises by the mere fact of not 
Ordinances give the Fire Com- fire. 


non-compliance; in case, and the fact that the non-compliance was 


a distinct violation of law would count against 


The liability for damages might be to other 
persons who had suffered property loss by rea- 
son of the fire, such as the tenant in the same 
building, or an adjoining propertyowner. It 
might be for injuries or death occasioned by the 
It might be to fire insurance companies 


To il- 





who fails to comply or the person charged with 
the responsibility of complying. Except in what 
may be called the “fire escape’ cases, there is 
no considerable body of decision as to this lia- 
bility in fire prevention matters, mainly be- 
cause the question of fire prevention in this 
State is of comparatively recent growth; but, 
applying the general legal principles involved 
in negligence and nuisance cases, it would seem 
clear that similar liability would be sustained 
in fire prevention cases, 

Fire prevention requirements are of two 
kinds: 

1. Those specifically required by statute, ordi- 
nance or regulations having the force of law; 

2. Those required in the exercise of discretion 
by administrative officers. 

In the first class of requirements liability is 


missioner the right to require the installa- 
tion of fire-extinguishing equipment in certain 
classes of buildings. Liability in such cases 
arises only after the Fire Commissioner has 
ordered the particular equipment installed and 
notified the person. 

The failure to comply with fire prevention re- 
quirements is in some cases a misdemeanor, 
and the law expressly declares that premises 
which are dangerous in case of fire by reason of 
failure to comply are nuisances. The mainte- 
nance of a nuisance is, of course, ground for 
damages in a proper case. The violation of law 
or ordinance is evidence of negligence and es- 
tablishes a prima facie case. It would seem 
that, in case of a fire resulting from a failure 
to comply with fire preventive requirements, the 
person responsible would be liable for damages 
the same as in any other nuisance or negligence 


20 


who had paid to others losses caused by the fire, 
or to life or liability companies who had paid 
death or personal injury claims. It might be for 
loss of rent to the landlord. Quite likely the 
failure by a person to comply would vitiate all 
his fire insurance. And all this liability might 
also be incurred by an owner of the building 
who had knowingly permitted the conditions to 
exist. 

In other words, a person who fails to comply 
with fire prevention requirements is guilty of 
a negligent or tortious act which has to be ex- 
cused in some way before he can escape the 
responsibility for damages to the same extent 
as in the cage of any other negligent or tor- 
tious act. 

Take a supposititious case to illustrate the 
various results which flow from failure to com- 
ply with fire prevention requirements. A COr- 





Jul 
pore 


Fire 
stor 
serv 
occu 
The! 
that 
The 
and 
An i 
ants 
The 
agai 
In 
be s 
the f 
Th 
ufact 
tacle 
the f 
comb 
corne 
whic] 
was | 
count 
occur 
limit. 
Of 
its ov 
whick 
of a} 
violat 
the ir 
facets 
a con 
nance 
of ne; 
of fac 
Bee; 
the 1 
natur: 
The e 
well ¢ 
cated 
vs, N, 
(affirn 
suran 
compa 
Tun ac 
of But 
the ho 
adjoin 
suranc 
The 
Seems 
able e 
matter 
demnit 
owners 
to ous 
With 
mortga 
the rig 
forman 
the fai 
The 
law (t 
Some t! 
Waste 
by the 
in this 
also mi 
Capital 
those 1 
Selveg 
here gy 








day 


inor 
»pli- 
> he 
land 
War- 
bible 


.ND 
ool, 
ness 
ates 
con- 
ugi- 
lates 
loss 
$98,- 
1904 
It is 
from 
nited 
t by 
nan- 
00 of 
The 


» and 
ating 

The 
ates, 
ision 


Cecil 
agers 
cond 
are: 
Lay, 
gen- 
er of 


iness 
six 
f the 
f the 
tayed 
man- 
n the 
r ad- 


» was 
rainst 


other 

rea- 
same 
, oH 
yy the 
yanies 
e fire, 

paid 
be for 
y the 
te all 
might 
ilding 
yns to 


omply 
Ity of 
ye eX- 
e the 
»xtent 
y tor- 


e the 
, com- 
, cor- 


July 9, 1914 


poration is storing and handling inflammable 
motion-picture films without a permit from the 
Fire Commissioner as required by law. In the 
storing and handling of this film it has not ob- 
served the precautions required by law. A fire 
occurs by reason of the ignition of this film. 
There is provision in the insurance policies 
that the film shall be stored according to law. 
The insurance is invalid. The fire has killed 
and injured people. There is a liability for this. 
An insurance company has paid claims of ten- 
ants in the same building because of this fire. 
The insurance company has a right of recovery 
against the film company. 

In fact, for all damages of any sort which may 
be said to be the proximate result of the fire 
the film company would be liable. 

The same liability might arise where a man- 
ufacturer had failed to provide fireproof recep- 
tacles required by law, and it was shown that 
the fire originated by reason of spontaneous 
combustion of oily waste and rags thrown in a 
corner; or, again, the owner of a building in 
which the installation of automatic sprinklers 
was mandatory under the labor law might en- 
counter similar liability where a disastrous fire 
occurred which would have been confined and 
limited had a sprinkler system been installed. 

Of course, each case must depend largely on 
its own facts, and there might be circumstances 
which would take away the negligent character 
of a failure to comply. On the other hand, the 
violation of a statute or an ordinance makes 
the imputation of negligence from the particular 
facts a hard thing to overcome. The fact that 
4 condition exists in violation of law or ordi- 
nance would, on principle, entitle the question 
of negligence to go before a jury as a question 
of fact in pretty nearly every case. 

Because the matter of fire prevention is in 
the main of recent growth, this discussion is 
naturally suggestive rather than authoritative. 
The extent to which the courts have gone, as 
well as their tendency in the matter, is indi- 
cated in the case of Phenix Insurance Company 
vs. N. Y. C. & H. R. R. R. Co., 122 App. Div. 113 
(affirmed 196 N. Y., 554). In this case the in- 
surance company recovered from the railroad 
company because an engine of the latter had 
Tun across the fire department’s hose in the city 
of Buffalo, and because of such running’ across 
the hose a fire then under control had spread to 
adjoining property and caused a loss to the in- 
surance company. 

The suggested liability in this discussion 
Seems to be worth careful consideration by 
able counsel. It should be considered in the 
Matter of leases, insurances, mortgages and in- 
demnity agreements. It is important that 
owners of buildings should have definite right 
to oust summarily tenants who do not comply 
with fire prevention requirements and that 
Mortgages should have clear provision as to 
the right of the mortgagee to compel the per- 
formance of fire prevention requirements when 
the failure to comply imperils the security. 

The development of a body of fire prevention 
law (to be distinguished from laws) will take 
Some time. The prevention of the enormous fire 
Waste in this country will be materially aided 
by the growth of law along the line suggested 
in this discussion. Through credit influences 
also much will be accomplished, for credit and 
Capital will not be given in the long run to 
those who by their carelessness subject them- 
Selves to the danger of the extensive liabilities 
here suggested. 


THE SPECTATOR 
SALEM LOSS GROWS 


Official Returns Show Insurance Loss 
of $11,741,124 


MUTUALS HEAVIEST SUFFERERS 


Adjustments Progressing Slowly—All Companies 
Expected to Pay Losses in Full 


A rigid investigation is being conducted into 
the cause of the fire which destroyed a large 
portion of Salem, Mass., on June 25, by the po- 
lice department and fire marshal’s office. The 
Mayor of Salem places the loss at between $20, 
000,000 and $25,000,000. It is believed the insur- 
ance loss will run to about $13,000,000. 

An arrangement has been arrived at whereby 
the companies represented in the Massachusetts 
Mutual Fire Insurance Union are taking care 
of their own companies, which have been sadly 
hit by the Salem fire. A scheme of reinsurance 
has been effected whereby all will be permitted 
to remain in business and their losses will be 
paid in full. The work of adjustments is pro- 
ceeding but slowly, for, strange to say, a large 
number of stock policyholders who have suffered 
loss have not as yet put in an appearance. 

Representatives of the National Board of Fire 
Underwriters have been at the scene of the fire 
for several days. 

LOSSES IN SALEM CONFLAGRATION 

The losses as reported below are, with few ex- 
ceptions, as filed by the companies with the 
Massachusetts Insurance Department. 
I-stimated 
Net Loss. 


NAME AND LOCATION OF COMPANY. 
Stock Companies. 


Aachen and Munich, Aix-la-Chap........... $42,400 
FADES PO. VOEINs a. inv ceconnccccceseassaue 416 
PEANG, WERRUOEG! ik vnvecssctcncadksdedsucnaeedéce 89,500 
Agricultural, Watertown .........ccccccecces 76,950 
DGG: FIND ole ccicusxacbs cueensxoerssnaees 28,466 
Allemannid, PrtSRare oc. ciiscccccsacvesccsee 59,500 
Alpen, FRURGEIORIA occsccccsscccecscectess 17,650 
EIA RMN Gia ie dues cand enc keedeocaute 72,164 
American Central, St. Lowis.......c..cccce- 120,392 
Anglo-American, Chicago davetaedtaccnntnedn 1,750 
PaMN TA, Wales Sones cdl ndenindensaweeasas 5,200 
Aitomone, CIAstlOr «cic viievcccicvecsucanve *10,000 
Haina IiAtIONAl, SOR voccicincsvcecrocsecas 25,000 
PN SONY cave Sed dans dca gr iwccdahuaanda 83,150 
Bestish America, “Toronto .....cccicscscccnenss 49,239 
British and Foreign Marine, Liverpool.... 1,167 
Buffalo German, Buffalo ....ccccsccscccccece 21,000 
ROR IDE, TREE ONE ocecedecnkdseveenvectehean? 29,300 
; OGONISH, TEGiNGGCED oc cc ccscccccccceccunce 73,560 
Caledonian- American, New York............ 500 
Camden Fire, Camden cinnnuewsusereegedes dae 63,138 
Capital, Cone SEE ea AI ESTA Hele PACE 34,027 
CORTUEY, URED cincanovivscdsadanweneane 10,400 
GiRRAR TRIOS 5 ide reco sad cwcesekntexives 32,278 
City of New York, New York.............0. 15,433 
Cologne Reinsurance, Cologne.............. 39,623 
COMNEROSER, FI cK wcwcdvicrvuuvadontecekeces 35,000 
Commercial Union, London ................ 89,225 
Commercial Union, New York............00. 9,625 
Commonwealth, New York...............0.- 6,628 
Connecticut, Hartford minke cRERAMAMS a eine ES 65,767 
Continental, PAM MER a nhs aca acca cena ra 241,535 
Detrout ©. and M.. Detroit... ccccccocescces 53,696 
Detroit National, WINE, a civsunaavedavans 7,500 
Dubuque F. and M., Dubuque.............. 44,000 
Equitable F. and M., Providence............ 8,090 
Fidelity-Phenix, New York............cee0e. 131,646 
Fire Association, Philadelphia............... 75,000 
Fire Reassurance, PROM Siatukiecodanvaaawss 5,125 
IP RWNOCOE DOORN occ cise scna sexe sewssdaeud 222,715 
Firemans Fund, San Francisco.............. 91,476 
First Russian, St. Petersburg................ 7,500 
First Reinsurance, Hartford................. 500 
Franklin, Philadelphia .occccccsccevccsiances 9,150 
Frankona Reinsurance, Frankfort........... 5,000 
CE DMO: vc idedcccdeadrsecetderesstnwake 38,745 
German Alliance, New York................ 14,753 
German-American, New York.............+. 156,862 
German-American, Baltimore................ 100,000 
German-American, Pittsburg ................ 23,800 
CORR EIS TRO FOR Rs, n ess ensdincbvasgeunene 156,400 
Ce WN OE a syn cusevencunsadune ona 18,500 
Girard F. and M., Philadelphia............. 19,673 
Os OES So) ee pee 154,642 
Globe and Rutgers, New York............+. 10,000 
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Fire Insurance 





NAME AND LocaTIOoN OF COMPANY. Estimated 
Stock Companies. Net Loss. 
Granite State, Portsmouth................00: $16,941 
Fema,  FIRURINNOEE ec cin ki sn cin cddddciccesecs 171,700 
Hamburg-Bremen, Hamburg ............... 24,605 
ee, TE NONE i ccwaucetcudceaweascuces 26,550 
Reewines REMNGIUNOE iccadeswddcueencednacduade 178,995 
Home, New MUNIN cai cdueeddduebcenucaasduae 114,450 
FRGRMONEE, PICINER «occ cccicccdcccccoascaes 78,250 
Independence, Philadelphia ................. 2,500 
Ins. Co. of North America, Philadelphia... 102,825 
Ins. Co. of State of Pa. Philadelphia eeaucen 71,350 
International Reassurance, Waelssi ceases 3,250 
TR, PROM ca cccnacccacccnsdiddeevinkwast 102,250 
Law Union and Rock, London............. 3,500 
Liv. and Lon. and G lobe, Liverpool........ 118,017 
London Assurance, London btdvacsdad iedkwdade 98,883 
London and Lancashire, Liverpool......... 34,550 
Massachusetts F. and M., Boston.......... 22,606 
Mechanics and Traders, New Orleans...... 35,500 
Michigan Commercial, Lansing ............ 4,625 
Michigan F. and M., Detroit................ 19,895 
Milwaukee Mechanics, Milwaukee.......... 235,900 
I COMME snc an crccnceesddantcbeaccss 15,000 
Minneapolis F. and M., Minneapolis....... 500 
MROREOW, DAOROONE 666 cctindicccccoccveccccees 10,000 
Munich Reinsurance, Munich............... 185,890 
National-Ben Franklin, Pittsburg... 141,000 
SRMGEIE: NRMMRMINON oak onc rsa chen oa wal 0KCalee a 459,056 
Nationale, WOMEN ca ckmactissiud si ddbaveet sane 625 
National Union, Pittsburg .............ece0 73,057 
Netherlands, The Hague ..............ec00 5,230 
IROWEIN, TNOWEOEE Soin cciuvaccasccencvrecacesées 8,350 
New Hampshire, MRO eck doccticacens 50,395 
New Jevees, Newest. .cccccccccccacvesccvces 13,400 
IRISRNO INN NOMI on wes cuicaddhucscus 92,000 
Nord-Deutsche, Hamburg .................- 64,113 
North British and Mercantile, London.... 97,055 
North British and Mercantile, New York. 6,375 
Noethieen, ZO io ccccccvedseivecccdecctane 22,632 
Nother, WRG a5 6 ic divndededzecedacacscs 10,066 
Northern, New. WOO sisiscciacccsccécccecees 21,750 
Nestle Niwer, New WN G@ivscacccccccctcccecce 21,100 
Northwestern National, Milwaukee......... $125,000 
Norwich Union, Norwich iiteshhebusacecans 15,5 
Old Colony, NN iis sutitnticandtagiics 15,450 
DE SR OP ES eee pan Me ec 60,400 
P alatine, RAM ok Faas ncaetddbawedekcdead 28,500 
Paternelle, Ly) ae 40,800 
Pelican, New York 14,757 





Pennsylvania ,Philadelphia ................. 80,875 





Peoples National, Philadelphia............. 10,600 
Pheenix, OMNI Ga bcciushtouthian <ctnce 100,697 
PO EMME a 4 ca vinpweddunaedcaweddw 82,817 
Phenix, OMNES wees ada cons daccuatatesdets kts 625 
PaRteDe ee, TGR icv v Kk dk0 is vevdncexess 3, 
Prov. Washington, Providence.............. 22,200 
Prussian National, Stettin.................6. 50,916 
CO, TORRE NONE nce ctcwsdwe dadavaakercadare 93,358 
lance, PRUIGACIONIS .ccccccscscessiscccacs 29,483 
Rhode Island, Pg Oe re eee mater ome 1,717 
Richmond, West New MIGMGONR: << vecataes 2,750 
Rossia, St. WOMNUINOE So ccecceddcudedekedski 175,000 
Royal Exchange, London .............ceeee 8,800 
MOVs: RICQTRORE once cccuaundncveceenedasate 144,408 
Russian Reinsurance, St. Petersburg........ 8,500 
Salamandra, St. Petersburg.................. 102,000 
Scot. Union and National, Edinburgh..... 76,075 
Second Russian, St. Petersburg............ 40,800 
SCCUPINY,. NCW FAM So ceca kasexesacduccancs 145,858 
Smee. SOMME cand cdcvwsinddacchhsvccccs 21,517 
South German Reinsurance, Munich....... 15,110 
Springfield F. and M., Springfield.......... 81,350 
SRNNNGE, EMMONS 3c aisie catcvncectadecdvanecks 6,700 
State, Liverpool fasdaamideabetkacndadea eal vaas 2,250 
St. Paul F. and M., St. Paul..c..cccccccccce 155,045 
SURE, RMI Sa 5 cach Bh ee akciddgaknweaeees 3,000 
ee ee ere ees 29,750 
Swiss Reinsurance, BOE “eskccctcdudsdcexe 26,804 
POUOU CNMI og a dedi dada shades 26,767 
Teutonia, DUN. coe cdndt iahausarencndens 71,500 
MSGi: EMME ac x ana's owen ean dala wen ciees 500 
CS Gs WUD. ci ccedeuhnauduavdincasene 2,666 
Union and Phenix Esp., Madrid............ 7,666 
United Firemens, Philadelphia Seinikakanaaea 11,850 
United States, New Yorks.........cccccssess 5,000 
En Sealy” REREAD Seas Se ea Pt Sale 13,725 
Virginia F. and M., Richmond............. 13,300 
Warsaw, (oi CRO ese 12,166 
Westchester, WES aa i ivevcacudceweeaia 82,000 
WHOMEIIN SWONMINON oo coy agen dads 20,116 
Williamsburgh RD ee, See ee 147,413 
WOM PMI w h.ccs ro wockedcavedaisaesaddis 7,430 
Mutual Companies. 
PUR ION ven ddiccircctedcetsunccuxie 2,250 
PETE OU bis dx Ceccdacddedncddaneds 614,794 
BGRRSIG.  PMIRNOIE cividccacascccercecsecsvcc 4,500 
Blackstone, Providence ......ccccccccccccvce 168,638 
Soston Manufacturers, Boston ............. 800,000 
Cammridge, Cambridge .........ccccccsecces 250 
Cotton and Woolen Manufacturers, Boston. 6,000 
CRN INS ob kas occa cndes waesodGuwncune 2,500 
EI EIU i viicacawedekicdawndskexdens 500 
ee IGE OPO eer Pree 2,100 
Fall River Manufacturers, Fall River....... 184,000 
PORN WIE titan Gekdactvaxdsxcdsdhcaiddas 21,900 
Firemens, Providence 373,763 
Fitchburg, Fitchburg 2,000 
CRE SN SNR opens cdecctcddccednae 7,000 
Regi PENNOINR 247. cacataacddusninndcckni 225,000 
Hope, Providence ...........- ifpuad ta kaa wueas 5,000 
SONNE, SE, os sa cha ndsdcendeddesucausee 4,000 
Keystone, Philadelphia ...........cecceccece 4,000 
EA RY Seung accudenncsdesdonendacucns 14,500 
PAPEETE CCOTT CF CeO TT ECC OTET 5,000 
Lumbermens, Mansfield ...........cccceeees 3,500 
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Life Insurance 


Estimated 


NaME AND LOCATION OF COMPANY. / 
Net Loss. 


Mutual Companies. 






Lynn Mfrs. and Merchants, I.ynn.......... $2,500 
yp, LGB. 6005505050000 sch 6950400 sonsenee 1,490 
Manton, Philadelphia ...........sccccccssees 4,000 
Manufacturers, Providence ..........eceeeee 200,000 
Mechanics, Providence ........cccccsecceccce 112,000 
Mercantile, Providence 2,500 
Merrimack, Andover 45,875 
Merchants and Farmers, Worcester......... 10,000 
Michigan Millers, Lansing..........+sseeeee- 12,288 
PRROIEROX, AOBCOME. os 6ck0500b0kpsseeetseavens 19,400 
Mutual Protection, Charlestown............ 3,850 
Nieto, TIRGOAIO 5055465055505 5500000%0009%6> 5,500 
Paper Mill, Boston ...ccccvosccresocseevcscvns 71,466 
Pennsylvania Lumbermens, Philadelphia... 3,500 
Pawtucket, POwWtucket 6.:>éciscedscevcverse 9,575 
Philadelphia Manufacturers, Philadelphia.. 2,5 
Providence, Providence .......+.+sceseeeeves 2,000 
OnInGe, MOUIIET 65 bsscrbsocnccsrsseabeeeavens 7,5 
Rhode Island, Providence ..........eeeeeeee 230,000 
Rubber Manufacturers, Boston ..........+6 6,000 
SE  RIERY cosscseaseesrnsaerwaeterice ners 103,275 
South Danvers, Peabody 5..0.0ssecccwscsees 18,05 
SIORR. PYDVIMORCE . bn oiicesscdsesispcevdseseye 290,000 
Traders and Mechanics, Lowell............. 18,500 
United Driswists, Boston . «55400003000 00060 1,250 
What Cheer, Providence ......cceccccsce008 5,000 
Worcester Manufacturers, Worcester....... 283,931 
Worcester, WoOrcestel sisi iscsrveccvscovesve 28,200 
MABEL Cénsdcorbinecesssheveomsseeceesenen $11,741,124 


*Cannot exceed this sum. {As reported to THE 
SpecTator direct, or derived from other sources. 


COMPANIES REPORTING NO LOSS 


Alliance, London. 

American Druggists, Cincinnati. 
American Lloyds, New York. 
American Mutual, Providence. 
Annisquam Mutual, Annisquam. 
Arlington, Washington. 

Assurance Co. of America, N. Y. 
Attleborough Mutual, Attleborough. 
Sarnstable County Mutual, Mass. 
3uffalo Commercial, Buffalo. 
Central Mfrs. Mutual, Van Wert, O. 
Citizens, St. Louis. 

Colonial, New York. 

Columbia, Jersey City. 

Concordia, Milwaukee. 

County, Philadelphia. 

Dixie, Greensboro, 

Eagle, Newark. 

Enterprise Mutual, Providence. 
Federal, Jersey City. 

Firemens, Washington. 

German, Pittsburg. 

Grain Dealers Nat. Mut., Ind’polis. 
Great Western Lloyds, New York. 
Groveland Mutual, Massachusetts. 
Hampshire Mutual, Pittsfield. 
Hingham Mutual, Hingham. 
Indiana Lumbermens, Indianapolis. 
International, New York. 
Knickerbocker, New York. 
Lumber, New York. 

Mannheim, Mannheim. 

Maryland Motor Car, Baltimore. 
Mechanics, Philadelphia. 
Merchants, New York. 

Merchants Mutual, Providence. 
Millers Mutual, Fort Worth, Tex. 
Millers National, Chicago. 

Mutual Fire Assurance, Springfield. 
National Lumber, Buffalo. 

New Brunswick Fire, New Jersey. 
Newburyport Mutual, Massachusetts. 
Pa. Millers Mutual, Wilkesbarre. 
Saugus Mutual, Saugus. 

Standard, Trenton. 

Union, Bangor. 

Union, Buffalo. 

Union Marine, Liverpool. 

Union Mutual, Providence. 

United States Lloyds, New York. 
West Newbury Mutual, W. Newbury. 
Western, Pittsburg. 


Standard Fire Increases Capital 
The Standard Fire of Hartford has filed its 


certificate with the Secretary of State of an in- 
crease in capital stock from $500,000 to $1,000,000. 





Restraining Order Asked Against Illinois 
Superintendent 

An application for an injunction restraining 
Superintendent Rufus M. Potts of the Illinois 
Insurance Department from interfering with 
the operations of underwriters’ agencies (or 
annexes) in that State has been filed before 
Judge Humphrey at Springfield by forty-seven 
fire insurance companies which issue the go- 
called underwriters’ policies. Judge Humphrey 


has granted Superintendent Potts until July 13 . 


THE SPECTATOR 


to decide whether he will file a motion to dis- 
miss the bill, and in the event no action is taken 
by him the question will be further heard on 
July 27. Superintendent Potts in his ruling on 
the annex question fixed July 10 as the date for 
discontinuing the issuance of such policies. 


Fire Notes 


The Anchor Fire of Des Moines is celebrating its 
twenty-fifth anniversary. It was organized on July 
1, 1889. 

The Car and General Insurance Corporation of 
London is completing arrangements to enter Canada 
to write all lines of automobile insurance. 


At the Michigan Underwriters Association meet- 
ing George K. Marsh was elected president; H. O. 
Benedict, vice-president, and J. A. Fletcher, secre- 
tary-treasurer. 


—Areunah M. Burtis on Friday last rounded out 
his fiftieth year with the Home of New York. Presi- 
dent E. G. Snow presented Mr. Burtis with a hard- 
some gold medal. 


S. K. Crawford, formerly with the American Auto- 
mobile Insurance Company of St. Louis, has been 
placed in charge of the automobile business of the 
Hlome of New York. 


The Association of Western Insurance Superin- 
tendents of Canada have elected the following officers: 
Chairman, Colonel E. F. Gunther, British Columbia; 
secretary, A. E, Fisher, Saskatchewam. 


M. M. Wakeman, Jr., has been appointed New 
York State agent for the Milwaukee Mechanics of 
Milwaukee, with headquarters at Syracuse. He is 
well known as an inspector and special agent. 


The recent decision of the United States Supreme 
Court upholding the right of a State to regulate fire 
insurance rates has resulted alerady in a revival of 
the agitation in Oklahoma for a State rating board. 


The agents of the Ohio Farmers, Leroy, held 
their first annual gathering in a grand rally at Dela- 
van Lake, Wis. Many of the officers, including 
President Hawley and Secretary Haines, were present. 

—The Insurance Society of Cleveland has elected 
officers as follows: Carroll L.. Dewitt, president; L. 
A. Welbor, vice-president; Ford A. Drake, secretary; 
George C. Simpson, treasurer, and Bernard T. Duffey, 
librarian. 

—The Supreme Court of Kansas has decided that 
the fire insurance companies are entitled to a hear- 
ing in the Shawnee County District Court as to 
whether premium rates fixed by the Superintendent of 
Insurance are compensatory. 

—A luncheon was given recently at the Exchange 
Club by the trustees of the Insurance Library Asso- 
ciation of Boston to the members of the evening 
classes, who were awarded the 1913 diploma of the In- 
surance Institute of America. 


—At the annual meeting of the Georgia Local 
Underwriters Association, held in Macon, the follow- 
ing officers were elected: F. W. Cole, president; W. 
L. Wilson and E. B. Harrold, vice-presidents, and 
C. A. Rauchenberg, Jr., secretary-treasurer. 


—Following the opinion of the Attorney-General of 
Mississippi, Insurance Commissioner Henry has 
directed a letter to fire insurance companies asking 
if they are operating an underwriters’ agency in that 
State, and if so, they will be expected to pay the 
same license fees and taxes as is required of the 
parent company. At present there are eleven under- 
writers’ agencies operating in that State, and it is 
said that about six more will be licensed in the near 
future. 


—‘‘Live Articles on Special Hazards,’’ No. 5, is the 
title of a little book of 183 pages, comprising a 
series of articles reprinted from The Weekly Under- 
writer, and bearing, as the title indicates, upon spe- 
cial fire insurance hazards. Among those covered in 
this fifth book of, the series are liquors and liquor 
risks, button, varnish and cork factories, blind 
attics, silk manufacture, refrigeration, the inspector 
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and the insured, etc. These are practical books 
which will be found especially serviceable by jn- 
spectors. 

—The fire agency of the late John Burns at Nash- 
ville will be continued, according to the announce- 
ment of Thomas W. Wrenne, brother-in-law of the 
deceased agent. The agency has been in business for 
the past thirty years and is one of the three largest 
offices in Nashville. It will be continued as the 
Burns Nashville Insurance Agency. Another new 
agency has been organized at Nashville, the firm be- 
ing comprised of Hays H. Hartnett and E, S. Brugh, 
doing a general business under the firm name of 
3rugh, Hartnett & Co. 


—Paul Turner has resigned his connection with the 
Detroit Underwriters to devote his entire time to the 
work of the Detroit National Fire of Detroit, of 
which he is vice-president and underwriter. The De. 
troit National has appointed Thomas W. Cocker spe- 
cial agent for New Jersey, and Fred O. Hesse of 
Lansing a special agent for Michigan and Indiana. 
The company has terminated its general agency con- 
tract with the Detroit Underwriters Company and 
will in the future conduct its business with no gen- 
eral agency connections. 

—At Waupaca, Wis., the Wisconsin Field Club and 
the Wisconsin Pond of Blue Goose held their annua] 
meetings. The Field Club elected officers as follows: 
Montgomery Clark, president; Milton A. Freedy, 
vice-president; Geo. G. Wright, secretary and treas- 
urer. The officers of the Blue Goose are: Most 
loyal gander, B. A. Lehnberg; supervisor of the 
flock, J. Henry Harbeck; custodian of the goslings, 
Ray L. Hutchinson; guardian of the pond, J. R. Sul- 
livan; keeper of the golden goose egg, R. J. MclIn- 
tyre; wielder of the goosequill, Roy L. Nicholson. 
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IOWA BLUE SKY LAW 


Federal Court Holds Law Unconstitutional 
—Appeal to be Taken 


The Federal Judges, Monday, filed in Des 
Moines an opinion in which they declared the 
lowa Blue Sky Law unconstitutional on grounds 
that it discriminates against. out-of-State res- 
idents who may wish to transact business in 
Iowa, and that it interferes with inter-State 
commerce. The opinion is signed by Judges 
Walter I. Smith, Smith McPherson and John C. 
Pollock.. Some months ago Judge McPherson 
upheld the law, but after it was knocked out in 
local districts courts he granted rehearing, 
called in two associate jurists, and opinion to- 
day is outcome. An appeal will be taken. 


Receiver for State Mutual Life, Rome 


A permanent receiver has been appointed for 
the State Mutual Life of Rome, Ga., by Judge 
A. W. Fite on application of P. D. Phillips and 
others, holders of special contract policies. On 
the contention that the company is solvent an 
appeal will be taken to the Supreme Court. 
President Sproull Fouche of the Citizens Bank 
of Rome, who was appointed temporary Tre- 
ceiver a little more than a month ago, was ap- 
pointed permanent receiver, with authority to 
accept premiums to be held in a special fund 
and to consider the advisability of reinsur- 
ing the business. In the event that a reinsur- 
ance deal is effected, the premiums collected 
by the receiver will be returned to the policy- 
holders. The State Mutual Life was originally 
the State Mutual Life and Annuity Association 
having started business in 1898. In 1905 it be- 
came an old line legal reserve company and in 
1912 new officers, who were elected, decided to 
charge off certain doubtful assets amounting to 
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about $310,454. Insurance in force at the end of 
1913 aggregated $21,548,516. 

The placing of this company in the hands of 
a receiver, when to all appearances it is 
solvent so far as its policyholders are con- 
cerned, is a matter for regret. Life insurance 
receiverships have generally resulted in heavy 
losses to policyholders through the forced sale 
of assets and heavy fees for receivers and their 
counsel. Policyholders in such cases are easil; 
persuaded to leave the company if they are in 
good health, so that it becomes a difficult task 
to rehabilitate the company if solvency is re- 
stored. In this case the appointment of a re 
ceiver not connected with insurance is unneces 
sary, inasmuch as the law of Georgia provides 
for the appointment of the Insurance Depart- 
ment as receiver or liquidator. With Commis- 
sioner Wright’s long experience in insurance 
supervision there can be no doubt but that he 
is the best man to conserve the interests of the 
policyholders, and it is to be hoped that the 
court will take such a view of the case. 
Meanwhile the officers intend to appeal from the 
ruling which has resulted in the receivership, 
and if they win will be able to assure the policy- 
holders of their ability to meet all obligations. 


Federal Supervision and World’s Insurance 


Congress 

Commissioner W. L. Hathaway of the World’s 
Insurance Congress has made a reply to the open 
letter of President Darwin P. Kingsley, of the 
New York Life of New York, in which it was 
suggested that the subject of Federal supervi- 
sion be taken up for discussion at the con- 
gress, which is to be held at San Francisco at 
the time of the Panama-Pacific Exposition. In 
reply Commissioner Hathaway says it is scarce- 
ly in the province of the congress to adopt or 
advocate any particular object other than the 
broader one of the task to which the commis- 
sion has set itself. The writer says, however, 
that he will lend his influence for a discussion 
of the subject as well as other great matters. 


Empire Life to Locate at Augusta 


The stockholders of the Empire Life of At- 
lanta have ratified the proposal to remove the 
home office to Augusta. The decision to move 
was first decided upon several weeks ago, when 
a large investment was made in the stock of 
the company by Augusta interests. W. H. 
Reid was re-elected president, A. H. Merry was 
elected first vice-president, F. A. Hooper second 
vice-president, and H. H. Stafford third vice- 
president. 


New California Commissioner 


J. E. Phelps, Log Angeles, has been appointed 
by Governor Johnson as Commissioner of the 
California Insurance Department. He succeeds 
E. C. Cooper, who was recently elected presi- 
dent of the Great Republic Life of Los Angeles. 
Mr. Phelps was formerly of Chicago, but has 
been in California for several years. 


George Washington Life, Charleston, W. Va. 


The name of the Southern States Mutual Life 
of Charleston, W. Va., is now the George Wash- 
taston Lite The change, which was authorized 
by the stockholders some time ago, became ef- 
fective on July 1, 
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WAR ON TAXATION 


National Association of Life Under- 
writers Takes Up Fight 





EDWARD A. WOODS PREPARES BULLETIN 


Will Be Distributed Throughout County by Asso- 
ciation Members—Strong Arguments Made 


The National Association of Life Under- 
writers has begun a vigorous attack on taxation 
of life insurance policyholders. As one step a 
bulletin has been prepared, which will be dis- 
tributed throughout the United States by agents 
who are members of the organization, pointing 
out the burdens imposed by taxation. Edward A. 
Woods of Pittsburg, general agent of the Equi- 
table Life of New York and vice-president of 
the National Association, who wrote the bul- 
letin, declares: “This is America’s great 
burden on thrift and providence. The taxation 
of life insurance is an increasing evil, directly 
affecting 25,000,000 of our people.’’ Further, the 
bulletin says, in part: 

American life insurance policyholders pay more 
than $13,000,000 in taxes—besides taxes upon _ real 
estate and upon their capital stock, if any, which are 
not objected to. This amount would have added 
fifteen per cent to the refunds or dividends; pur- 
chased more than $550,000,000 additional insurance; 
paid the salaries of ali the officers of all the com- 
panies about seven times over; added about $70 to 
each $1000 paid in death claims; or decreased other 
expenses about one-seventh. ‘ : 

Is thus providing for one’s widow, children or old 
age, relieving the State of this burden, so nearly a 
crime as to be thus penalized? * * * — ; 

Do policyholders know that their entire premium 
never reaches the company? Suppose when a policy- 
holder sent $100 to his company he had to send a 
check for $2 or $8 to the tax collector. Would he 
stand for it? Of every $100 of premiums sent from 
various States to the respective companies there are 
variations of from _a few cents to several dollars, 
taken out by the State treasuries. We are making 
discrimination a crime for everybody else. : 

Vhy should the States continue it themselves? If 
village neighbors collected $1000 for a _ destitute 
widow and her orphans and were met at her house 
by a tax gatherer demanding $70 he would probably 
be mobbed. Yet this is what our States take from 
every $1000 paid to the widows, and all because 
agents and policyholders stand by and assent to its 
being done, and some policyholders even censure the 
officers for endeavoring to prevent increased taxation 
and then demand cheaper insurance! 


New York Investigating Committee Reports 


The Official Report of the New York Insur- 
ance Investigating Committee (1905-1906) is out 
of. print and is fast becoming a rare publication. 
The Spectator Company still has a few sets of 
this interesting and exhaustive report, in various 
bindings, ranging in price from $20 to $35 per 
set. Every insurance library should contain 
this important report of the most drastic in- 
vestigation into life insurance affairs ever 
conducted. Address orders or inquiries to The 
Spectator Company, 135 William street, New 
York. 


First Insurance Congress of Southern 
California 

The first meeting of the Insurance Congress 
of Southern California was held recently at Los 
Angeles, with an attendance of more than 400, 
representing all branches of the insurance busi- 
ness. The meeting was the first of a series be- 
ing planned for all sections of the United 
States in order to stimulate interest in the 
World’s Insurance Congress to be held during 
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the Panama-Pacific Exposition at San Francisco 
in 1915. Commissioner W. L. Hathaway of the 
World Insurance Congress was present at the 
Los Angeles meeting and delivered an inspiring 
address. Resolutions were adopted urging the 
enactment of an up-to-date insurance code for 
that State. The meeting came to a close with 
an elaborate banquet at the Hotel Alexandria. 
George A. Rathbun, general agent of the Equi- 
table of New York, presided as toastmaster. 
Among the speakers at the day session were: 
Governor A. J. Wallace of California, D. M. 
Baker, E. C. Cooper; Thomas Loynihan, O. P. 
Clark and E. R. Misemer. 


Old Dominion Life, Norfolk 


The Old Dominion Life of Norfolk, Va., which 
has recently been incorporated, will have a cap- 
ital of $300,000 and a net surplus of $255,000. Of 
this amount nearly $400,000 has already been 
subscribed. The company expects to begin busi- 
ness about January 1, 1915, and it will write 
non-participating policies only. Officers have 
been elected as follows: Berkley D. Adams, 
president; Charles E. Sprague, first vice-presi- 
dent and general manager; L. E. Martin, sec- 
retary, and W. J. Shepherd, treasurer. 


Grange Life Insurance Association 

The Grange Life Association is being organ- 
ized by men identified with the Michigan State 
Grange. The company will have a capital of 
$100,000, and among those prominent in the 
company are: James W. Glover of the Uni- 
versity of Michigan; C. A. Palmer, of the Inter- 
State Fire of Detroit, and M. O. Rowland, pres- 
ident of the Detroit National Fire of Detroit. 


Aegis Life, Denver 


According to a despatch from Denver, the 
/Xgis Life of that city has asked the stock- 
holders to vote for a meeting on July 30, when 
action will be taken for a reduction of the cap- 
ital. In the event this does not meet with the 
stockholders’ _ approval, it is understood the 
company will merge or reinsure in a Denver 
company. 


California Standard Life Gets License 


The California Standard Life of California, 
which has been organized, with a capital of 
$200,000, has been granted a California license. 
Addison H. Hoover, who organized the Sovereign 
Life and the Sovereign Fire of Canada, was the 


chief promoter of the California Standard. 


Edward A. Woods Mentioned for Presidency 


CINCINNATI, July 6.—Life insurance men in 
the Ohio Valley believe that the next president 
of the National Association of Life Under- 
writers, which will meet in annual convention 
in this city September 15, should be Edward A. 
Woods, head of the Wood Agency of Pittsburg, 
who is now vice-president of the National Asso- 
ciation, and in his capacity of chairman of the 
committee on taxation has done yeoman work 
for the business at large. Owing to the fact 
that the 1915 convention will be of unusual im- 
portance, and will probably be held on the 
Pacific Coast during the time the World Insur- 
ance Congress is on, it is eminently desirable 
that a strong man be chosen for the post of 
president, and Mr. Woods is regarded as coming 
up to specifications, 
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Casualty, Surety, Etc. 


Company Tidings 

The Great-West Life of Winnipeg received $2,787,- 
159 in applications during June, which was an in- 
crease over May’s figures of $2,733,702. 

The business of the Ohio State Life of Columbus 
during the first six months of this year was forty- 
nine per cent greater than for the same period in 1913. 

June was set aside by the General Agents Associa- 
tion of the New England Mutual Life of Boston in 
honor of President Alfred D. Foster. The results 
were far beyond expectation, all records having been 
broken. 

—The Cleveland general agency of the Phoenix Mu- 
tual Life of Hartford produced some $298,500 of new 
business during the first half of the year, an average 
of about $50,000 a month. ‘The paid-for business ex- 
ceeded $250,000. 

~The New York Life of New York made another 
splendid record during the first six months of this 
year. The paid-for business amounted to more than 
$129,000,000, which was a handsome increase over the 
same period in 1913. 

The production in the ordinary department of the 
American National of Galveston, Texas, during June 
amounted to $1,055,738, bringing the total ordinary 
business for the year to $5,883,026. Now that the 
monthly business since April has been more than a 
million, an effort in the future will be made to exceed 
that mark, 

During the first six months of 1914 the La 
Fayette Life of La Fayette made gains in received 
applications of 47 per cent; issued business, 46 per 
cent, and in paid-for business, 78 per cent. The gains 
for June were: Received applications, 71 per centt 
issued business, 120 per cent, and paid-for business, 
138 per cent. 

The Southeastern Life of Greenville, S. C., has 
closed the best six months of its history. Business 
paid for has far exceeded expectations, and the special 
offer made to its agents, giving a free trip to Wrights- 
ville Beach, with all expenses there for one week, 
has been taken advantage of by over twenty men. 
Gains were made in every department. 

The George Washington Life of Charleston, W. 
Va., has arranged seven prizes for July to stimulate 
the initial production under the company’s new 
name. Another prize in the shape of a free trip to 
the Panama-Pacite Exposition at San Francisco in 
1915 has been offered to those writing $100,000 of 
accepted business between July 1, 1914, and May 1, 
1915. 

The Detroit Life of Detroit set aside June as 
“president’s month,” in honor of President M. E. 
©’Brien, and, although the company placed the goal 
at half a million, applications for $505,334 were re- 
ceived. This gives the Detroit Life a written business 
for the first six months of this year of $2,314,689, as 
compared with $1,598,000 for the same period in 1913. 
June was the largest month in the company’s his- 
tory, the record heretofore being $438,500, written in 
March of this year. 
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Vice-President John F. Roche, of the Manhattan 
Life of New York, states that the company’s new 
business for the first six months of 1914 is just one- 
half the year’s allotment. 

Again the Chicago agency of the Mutual Life of 
New York has paid for more than a million in busi- 
ness. The June business amounted to $1,006,000, 
making the twenty-first consecutive month it has 
passed the million mark. 

—T. W. Blackburn of Omaha, secretary of the 
American Life Convention, is a candidate for the Re- 


publican nomination for Congress from the second‘ 


Nebraska district in the August primaries. Mr. 
Blackburn is also president of the Omaha Bar Asso- 
ciation, 

—William S. Ashbrook, agency secretary of the 
Provident Life and Trust of Philadelphia, and Darby 
A. Day, manager of the Chicago agency of the Mu- 
tual Life of New York, addressed the agents of the 
former company in Minnesota and Iowa in Minne- 
apolis on July 2, at the twentieth anniversary meeting 
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of the W. M. Horner Agency, delayed from January 
until the new offices of the agency were completed. 
The offices are a model in arrangement for the pur- 
pose for which they were designed. 

—The offices of the Old Line Life of Milwaukee 
were entered by burglars recently. Every desk in the 
various offices was forced open, but the only valua- 
bles taken were some stamps. The company has only 
recently moved into its new quarters in the First Na- 
tional Bank building, and the furniture was _practi- 
cally all new. 

The officers of the Fidelity Leaders Club of the 
Fidelity Mutual Life of Philadelphia for the coming 
year are as follows: R. J. Seiberlich, Minneapolis, 
president; George H. Ahl, Minneapolis, vice-presi- 
dent; Carroll H. Jones, Columbia, S. C., second vice- 
president; Karl Kollings, Philadelphia, secretary, and 
IF. W. Hart, Watertown, S. D., treasurer. 

S. P. Wiley has been appointed supervisor for the 
Reliance Life of Philadelphia, with headquarters at 
San Francisco. He was for many years agency di- 
rector of the New York Life of New York at Rich- 
mond, Va., and was afterwards vice-president of the 
South Atlantic Life, now the Atlantic Life of Rich- 
mond. Mr. Wiley has more recently been engaged 
in colonization work in Florida. 

On July 14 a dinner will be given by the agency 
force under Darby A. Day, in his honor, celebrating 
the twenty-first month that his agency has produced 
a million of paid-for business, making considerably 
over $21,000,000 produced in that time. A. P. Ballou 
will act as toastmaster. Some of the speakers will be 
H. C. Hintzpeter, F. A. Bennett, R. E. Spaulding, 
H. S. Foster, all of whom are connected with the 
Mutual’s agency here. Mr. Day will leave Chicago 
the following day for Europe. 

—Nathaniel Reese of Detroit has succeded the firm 
of Bassett & Reese as general agent for the Provident 
Life and Trust of Philadelphia. Mr. Bassett died on 
May 30 and Mr. Reese was appointed to continue the 
general agency. Mr. Reese has been in the business 
since 1884. In 1900 he became associated with Mr. 
Bassett, and the firm of Bassett & Reese secured the 
general agency for the Provident Life and Trust. 
Mr. Reese will have charge of Detroit, the upper 
peninsula of Michigan and also the eastern half. His 
agency has over six million of insurance in force 
and a premium income of over $200,000. 


CASUALTY, SURETY & 
_ MISCELLANEOUS 


SOUTHERN CONFERENCE 


Programme for Casualty and Surety Un- 
derwriters Meeting at Chattanooga 
The programme for the annual meeting of 
the Southern Casualty and Surety Conference, 
which will be held on July 16 and 17 at Signal 
Mountain Inn, Chattanooga, Tenn., has been 

prepared as follows: 








Thursday, July 16, 10 A. M. 

Call to order. 

Address of Welcome—Hon. T. C. Thompson, Mayor 
of Chattanooga. 

Response—Hon. Thomas B. Love, president West- 
ern Indemnity, Dallas. 

Address of Welcome—Hon. J. Will Taylor, Insur- 
ance Commissioner of Tennessee. 

Response—A. B. Langley, vice-president and gen- 
eral manager Carolina Life. 

Roll call. 

Report of Committee on Credentials—M. D. John- 
son, chairman. 

Reading of Minutes—R. J. Maclellan, secretary. 

Address of the President—H. D. Huffaker, presi- 


dent. 
Report of Executive Committee—C. FE. Clarke, 


chairman. 
DISCUSSION 
Report of Secretary-Treasurer—R. J. Maclellan, sec- 
retary-treasurer. 
Report of Law,Committee—A. W. Chambliss, chair- 
man. 
DISCUSSION 
Address—“‘Taxation of Insurance Premiums, M. D. 
Johnson, president Peninsular Casualty. 
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Thursday, July 16, 2 P. M. 

Report of Casualty Committee 
chairman. 

Report of Surety Committee—J. S. Armstrong 
chairman. 

Problems of Casualty and Surety Business—Genera| 
discussion, C. J. Goodman presiding. 

Report of the Accident and Health Committee—A 
G. Ogle, chairman. 

Problems of Accident and Health Business—Both 
monthly premium and commercial—General discuys- 
sion, T. Leigh Thompson presiding. 

Executive session of presidents, vice-presidents, 
secretaries and managers. 

Thursday, July 16, 7 P. M. 

Annual banquet, to be given in the hotel assembly 
room. 

Address—‘The Ideal Agent’—C. A. Craig, presi. 
dent National Life and Accident. 

Address—‘‘Casualty Development—the Opportuni. 
ties’’—Col. Young E. Allison, editor The Insurance 
Field. 

Friday, July 17, 9 A. M. 
Report of Industrial Committee—C. E. Clarke, 


chairman. 
DISCUSSION 

Problems of the Weekly Premium Business—Gen- 
eral discussion, F. J. Walker presiding. 

Address—“The Adjustment of Claims’—C. B. At- 
ga manager Atkins Adjusting Agency, Atlanta, 
sa. 

Executive session of claim adjusters. 

Friday, July 17, 2 P. M. 

Address—‘‘Reasons for the Existence of the South- 
ern Casualty and Surety Conference’’—T. W. Dealy, 
president and editor Insurance Herald-Argus. 

Report of Auditing Committee—B. M. Cross, chair- 
man. 

Report of special committee. 

Deferred business. 

New business. 

Report of Nominating Committee—C. P. Orr, 
chairman. 

Election of officers. 

Date and place of next meeting. 

Adjournment. 





C. J. Goodman, 


Examine Towner Rating Bureau 

The New York Insurance Department has 
completed an examination of the Towner Rat- 
ing Bureau, an enterprise organized in 1909 and 
conducted by R. H. Towner. It embraces in its 
membership seventy companies operating in 
New York State. 

The report contains an analysis of the manual 
rates issued by the Bureau and the sources from 
which the Bureau derives its information for 
the purpose of rate-making. It also sets forth 
the infiuence brought to bear upon the Bureau 
by local organizations of surety underwriters 
and by Bureau companies, as well as the in- 
fluence of non-Bureau competition and of legis- 
lative enactments in the various States. Atten- 
tion is directed to the manner in_ which 
schedule rates differ from individual rates and 
to certain inequalities that result in the applica- 
tion of such rates in practice. The report calls 
attention to the necessity of establishing proper 
reserves on bonds in which there is no definite 
period fixed for termination of the company’s 
liability. It is pointed out that in many instances 
the issuing of renewal bonds of this nature from 
year to year results in some instances in cumu- 
lative liability. 

Accident Insurance Company of Illinois 

The Accident Insurance Company of Illinois 
an assessment concern, with headquarters al 
Peoria, has been licensed to begin business. The 
Merchants Accident Promoting Company Ppro- 
moted the concern. A. W. Newberry, secretary 
and general manager of the Merchants Accident, 
will be general manager of the insurance com- 
pany. 

Proposes Ruling on Sickness Insurance 

Preparatory to the formation of a definite 
rule in general harmony with the court deci- 
sions on the question of the effect of notice of 
claim for sickness, Insurance Commissioner 
Ekern of Wisconsin has mailed a tentative rul- 
ing to all insurance companies writing sickness 
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insurance in that State for their suggestions 
and criticism. In his letter to the companies 
Mr. Ekern says that unless good reasons to the 
contrary are given, it is intended to make the 
ruling effective August 1, 1914. The proposed 
ruling is the result of frequent controversies 
between companies and the insured over claims 
for sickness ‘‘where notice is given more than 
ten days after beginning of sickness.” 


Fidelity and Deposit to Enter South 
America 


The Fidelity and Deposit of Baltimore has 
made arrangements to operate in South America 
through an alliance established with the Com- 
mercial Surety of Buenos Ayres, the only cor- 
porate surety company in Argentina. Pedro J. 
Urmeneta, a native of that country, who has 
been in the United States for some years, will 
be the manager. For a year he studied the 
various surety departments of the Fidelity and 
Deposit at Baltimore. George R. Wendling, 
Jr, and Mr. Urmeneta have been in South 
America for several months looking over the 
situation there. The Commercial Surety, known 
as the Caucion Comercial, has an authorized 
capital of $1,000,000 and a paid-up capital of 
of $200,000. The Fidelity and Deposit now oper- 
ates in England, Germany, Russia, France, 
Austria, Netherlands and Cuba. 


Automobile Service Bureau 

The Manufacturers and Dealers Motor Under- 
writers of New York has been reorganized into 
an extensive automobile service bureau, the 
object being to make inspections and adjust- 
ments to all companies writing motor car in- 
surance. The Manufacturers and Dealers Mo- 
tor Underwriters was formerly general agents 
for the Fidelity Underwriters and the United 
States Casualty of New York, and will discon- 
tinue these connections. The organizations be- 
came involved in a controversy with brokers 
and agents throughout the country because of 
the claim that it was assisting automobile deal- 
ers to secure brokers’ and agents’ licenses so as 
to sell insurance at the time of the sale of a car, 
The Fire Brokers Association has passed a reso- 
lution approving the change. 


American Indemnity, Galveston 

The increase in the capital stock of the 
American Indemnity of Galveston, Texas, from 
$300,000 to $500,000 has been fully subscribed 
and paid in without expense. The surplus has 
been increased from $100,000 to $166,666. The 
company has made application for a license in 
Alabama, and Agency Manager J. J. Watson will 
Shortly arrange for representation. Other 
States to be entered in the near future are: 
Oklahoma, Missouri, and probably New York 
and Massachusetts. 


Travelers Insurance Company, Des Moines 

The Travelers Insurance Company of Des 
Moines, a reorganization of the National Trav- 
elers Benefit Association, has been approved 
by the Attorney-General of Iowa. 

The company, which has a capital of $200,- 
000, will write accident and health, as well as 
life insurance business. Elmer Loucks is presi- 
dent, T. B. Coakerly vice-president, and L. D. 
Edson Secretary and treasurer. 
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STATE COMPENSATION 


New York Commission Claims Rates 
Are Too High 


WANT 15 PER CENT REDUCTION 


Actuaries Investigating New Manual—New York 
Insurance Department Denies Rates Were 
Overloaded—Other Compensation News 


The New York Workmen’s Compensation Com- 
mission has set in motion a plan by which it 
hopes to bring about a reduction of fifteen per 
cent in compensation rates. The actuaries of 
the State Insurance Fund, which is administered 
by the Workmen’s Compensation Commission, 
have been at work investigating the new 
manual of insurance rates, which the claim is 
made were overloaded. This charge brought 
about a denial from the New York Insurance 
Department, and in the statement issued it is 
declared that the rates for compensation insur- 
ance had not been unduly loaded, nor had the 
Department been misled by the insurance com- 
panies in determining the basic rates. 

These developments brought about quite : 
sensation in compensation insurance circles. 
When it became known that the Workmens 
Compensation Commission desired to reduce the 
rates, and in view of the fact that the Insur- 
ance Department had decided on the adequate 
minimum charge, little time was lost in mak- 
ing it known that the Department was awake 
to the compensation situation before the rates 
were decided upon. The rates are now about 
eight per cent below those promulgated by the 
manual committee of the liability underwriters. 


ACTUARIES MADE DISCOVERIES 


Actuaries of the compensation commission, it 
is claimed, discovered that the rates charged by 
the State fund could be reduced fifteen per cent 
from those promulgated by the Insurance De- 
partment, with the result that the members of 
the commission passed the following resolution: 


Resolved, That the actuarial department of this 
Commission be instructed to pursue further its in- 
vestigation of the basis upon which the insurance 
rates were computed, and report to this Commission 
prior to August 1 the result of such investigation, pre- 
senting at the same time a compilation of manual 
rates as much lower than the rates promulgated by 
the stock companies as is consistent with the main- 
tenance of a solvent insurance fund; and, be_ it 
further 

Resolved, That all employers who have in the mean- 
time placed their insurance with the State Fund 
shall have refunded to them or credited to their 
account with this Commission the difference between 
the rates paid by them and the lower rates which 
may be determined adequate by this Commission, as 
the result of the investigation herein referred to. 


Some members were jin favor of ordering the 
immediate reduction of fifteen per cent, but 
this action was opposed by John Mitchell, the 
former labor leader, who is one of the active 
members, and who moved that the investigation 
be started with a view of establishing rates for 
the fund on a scientific basis. 


DEPARTMENT'S STATEMENT 
The statement issued by the Insurance De- 
partment is as follows: 


Statements have appeared in the press to the effect 
that the premium rates for compensation insurance 
as approved by the Insurance Department have been 
unduly loaded. It is alleged that this discovery was 
made by the actuaries of the Workmens Compensa- 
tion Commission, and that as a result thereof the 
Commission has ordered an investigation, with the 
possible result that the rates of the State Insurance 
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Fund will be reduced to the extent of fifteen per cent. 
Some critics have gone so far as to intimate that the 
insurance companies have deceived the Insurance De- 
partment in determining the basis rates and in apply- 
ing the proper factor for bringing the basic pure cost 
to actual premium rates. 

From information that has reached the Insurance 
Department so far it would appear that the partial 
calculation made by the actuaries of the State Fund 
on the basis of Massachusetts experience indicates 
that the manual committee of the liability under- 
writers have not followed strictly the pure cost shown 
by Massachusetts experience for the purpose of 
arriving at the prospective pure cost in New York. 
This fact was well known to the New York Depart- 
ment, to the actuaries of the State Insurance Fund 
and to the public in general. The pure cost for com- 
pensation insurance determined by the committee of 
liability underwriters was carefully scrutinized by the 
Insurance Department and received approval after the 
Department was satisfied as to the correctness and 
reasonableness of the pure cost determined by such 
committee. 

The manual committee of liability underwriters was 
composed of representative men selected particularly 
for their experience and good judgment. It repre- 
sented various groupings of insurance carriers and 
included men who entertained various views on the 
subject, some believing that the New York act will 
produce a cost not greater than twice that obtained 
in Massachusetts; others believing that the cost under 
the New York act will be from two and one-half to 
three times that of Massachusetts. The views of the 
men who entertained optimistic opinions regarding 
probable cost prevailed, and their judgment was ac- 
cepted for the purpose of determining New York 
rates. At no time did any actuary or compensation 
expert advance the view that the pure basic cost 
should follow absolutely the experience of Massa- 
chusetts. 

There are a variety of industries in Massachusetts 
which are not comparable with industries in New 
York. On the other hand, there are a variety of in- 
dustries and occupations in New York for which no 
real experience can be found in Massachusetts. Gen- 
erally speaking, the Massachusetts experience was 
followed wherever such experience was sufficient in 
volume and character to form a proper guide for 
New York rates. In classifications where the volume 
of pay-roll in Massachusetts was insufficient the com- 
mittee necessarily searched for data in other States, 
principally New Jersey and Illinois. At no time was 
the Insurance Department under any misapprehension 
of the actual methods pursued by the manual com- 
mittee. It was clearly understood that the committee 
has not onegeen Massachusetts experience as the sole 
experience for determining New York compensation 
rates. In certain classifications, for instance, where 
the experience was so limited as to practically amount 
to zero, the pure cost had to be obtained from expe- 
rience in New Jersey or other sources. In classifica- 
tions where there was an absence of experience as to 
injuries resulting in death or dismemberment the 
pure cost shown by Massachusetts was increased by a 
proper factor to take care of such abnormal expe- 
rience. In minor classifications, where the pay-rolls 
were small, industries of analogous hazard were 
grouped so as to produce a more substantial volume 
of pay-roll. For purposes of this grouping, the com- 
mittee was necessarily obliged to exercise proper 
judgment in addition to the statistical data available. 

It would seem that a matter so important and so 
technical in its character should receive careful con- 
sideration, and that no hasty judgment should be 
formed until after a thorough investigation of the 
facts involved. The Department is pleased to see that 
it is the intention of the actuarial department of the 
Workmens Compensation Commission to proceed with 
a further study of the subject before recommending 
modifications in the premium rates. 

There is one point that has not been mentioned in 
the discussion thus far, and that is the fact that the 
New York premiums will be subject to reduction by 
reason of merit rating and experience. In Massa- 
chusetts the reductions for merit rating were limited 
to ten per cent. In New York a central rating board 
has been organized for the purpose of making inspec- 
tions and granting such employers who have a favor- 
able accident experience and who have established 
proper safety conditions in their plants for the pur- 
pose of accident prevention a reduction from the 
rate to the extent of forty per cent. Granting, for the 
sake of argument, that the actual pure cost as shown 
by Massachusetts experience is less than the theoretic 
pure cost established for New York, the fact that the 
employers in New York will receive a discount for 
merit rating and experience four times as great as the 
employers in Massachusetts is bound to produce rela- 
tively a lower cost for compensation insurance in this 
State than in Massachusetts. 


REPORT EXPECTED AUGUST 1 

The work of investigating the manual of rates 
will consume some time. At the workmen's 
compensation commission headquarters it was 
stated that the actuarial department of the fund 
in charge of Mr. Woodward would not be able 
to submit a report before August 1. The fund is 
now busily engaged in issuing policies, applica- 
tion for which were made before the law went 
into effect on July 1. Between 11,000 and 12,- 
000 policies will be issued. 
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The new manual of rates in New York for 
teams’ liability insurance, effective July 1, has 
been issued by the New York Insurance De- 
partment. Teams’ policies will be issued to 
cover public liability only for maintenance, 
use and operation of teams, and will be written 
to exclude accidents to driver or any other em- 
ployee of the assured. 


RATING BOARD APPOINTMENTS 

The Compensation Inspection Rating Board has 
been established at 123 William street, New 
York. Charles S. Fowler has been appointed 
secretary and assistant manager, and J. A. Mac- 
kinnon chief inspector for the board. Mr. 
Fowler was at one time a deputy superintendent 
of the New York Insurance Department, and 
was more recently with the National Board of 
Fire Underwriters. 

The board has begun to review 10,000 inspection 
reports. The board is authorized to grant re- 
ductions in premium rates to the extent of forty 
per cent, twenty per cent for perfect physical 
conditions, and twenty per cent for perfect 
moral favorable 
The authorized reductions or discounts will go 
into effect within the next two weeks. 

The claim division of the Workmens Com- 
pensation Commission was notified that thirty- 
five persons were hurt on the first day the law 
was in effect. One of the injured later died. 
He fell from the new building of the Equitable 
Life of New York. This is one of the first cases 
to come under the provision of the law. 

The liability mutuals to insure 
compensation are increasing. The First Na- 
tional, managed by H. N. Vedder, formerly of 
Buffalo, has been licensed, and also the Em- 
ployers Mutual, under the guidance of L. B. 
Wright. The latter gentleman has won his 
spurs in the marine business several years ago. 
Vedder was in the fire business in Buffalo. It 
has not escaped observation that not one of the 
experimental mutuals has acquired the services 
of any gentleman who has had a gratifying ex- 
perience in liability companies. 

A statement has been issued by President 
Edson §S. Lott of the United States Casualty of 
New York, in which he discusses the resolution 
concerning the effect of section 53 of the com- 
pensation law, recently passed by the work- 
mens compensation commission. Mr. Lott asks 
by what authority the commission constituted 
itself a court of final jurisdiction in the State 
of New York. 

The $100,000 bond in favor of the State Treas- 
urer, covering the workmen’s compensation 
fund, is one of the largest public official bonds 
written in New York State for some time. It 
was furnished by the American Surety of Nev 
York through its branch office at Syracuse. 


conditions and experience. 


workmens 


COMPANIES WRITING COMPENSATION IN 
NEW YORK 


A list of the stock and mutual companies au- 
thorized to write compensation insurance in 
New York State under the workmen’s compen- 
sation law is as follows: 

STOCK COMPANIES 

‘Etna Accident and Liability, Harford; Astna 
Life, Hartford; Casualty Company of America, 
New York; Commercial Casualty, Newark; Em- 
ployers Liability, London; European Accident, 
Ltd., New York; Fidelity and Casualty, New 
York; Fidelity and Deposit, Baltimore; Frank- 
fort General, Frankfort, Germany; General Ac- 
cident Fire and Life, New York; The Globe In- 
demnity Company, New York; Hartford Acci- 
dent and Indemnity Company, Hartford; London 
yuarantee and Accident, London; London and 
Lancashire Guarantee and Accident, Toronto, 
Can.; Maryland Casualty, Baltimore; Massachu- 
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setts Bonding and Insurance Company, Boston; 
National Surety Company, New York; New 
Amsterdam Casualty Company, New York; New 
England Casualty Company, Boston; Ocean Ac- 
cident and Guarantee Corporation, New York; 
Preferred Accident, New York; Prudential Casu- 
alty, Indianapolis; Royal Indemnity, New York; 
Southern Surety Company, St. Louis; South- 
western Surety, Denison, Tex.; Standard Acci- 
dent, Detroit; Travelers Indemnity, Hartford; 
Travelers, Hartford; United States Casualty, 
New York; United States Fidelity and Guaranty, 
Baltimore; Zurich General Accident and Lia- 
bility, Zurich, Switzerland; Manufacturers Lia- 
bility Insurance Company of New Jersey, Tren- 
ton, 


MUTUAL COMPANIES 


American Mutual Compensation, New York; 
Brewers Mutual Indemnity, New York; Central 
and Western New York Brewers and Maltsters 
Mutual, Albany; Employers Mutual of New 
York; Exchange Mutual Indemnity, Buffalo; 
First Mutual Liability Insurance Company of 
New York Industrial Mutual Liability Insur- 
ance Asociation, New York; Knickerbocker Mu- 
tual Liability Insurance Company of New 
York; Lumber Mutual Casualty Insurance Com- 
pany of New York, New York; Metropoli- 
tan Mutual Building Trades Insurance Com- 
pany, New York; New York Printers and Book- 
binders Mutual, New York; Utica Mutual Com- 
pensation Insurance Corporation, Utica; Utili- 
ties Mutual, New York; Contractors Mutual, 
New York. 


MISSOURI COMMISSION VISITS NEW YORK 


The Missouri Senatorial Commission on work- 
men’s compensation appointed to draft a bill to 
be introduced at the next session of the legis- 
lature has been in New York studying the situ- 
ation in the Empire State. The commission has 
visited California, Oregon, Washington and 
Ohio for this purpose, and it is expected that 
the largest work will be accomplished in New 
York. The members of the commission who 
visited New York are: Senators Benjamin L. 
White of Marion (chairman), Walter C. Good- 
son of Macon (secretary), A L. Phillips of St. 
Louis, R. S. McClintic of Monroe City and Will- 
iam G. Busby of Carrollton. Hearings have 
been held at the Hotel Belmont. 


FAITH IN THE STOCK CASUALTY 
COMPANIES 

According to a canvass made by The New 
York Herald more than 48,000 employers have 
insured in stock companies against the opera- 
tion of the workmen’s compensation law, and 
only 5000 have insured with the State. Nicholas 
W. Muller, assistant manager of the State In- 
surance Fund, practically confirms the above 
figures so far as they relate to the State, but 
points out that the State has on file applications 
for insurance about equal in number to those 
already acted upon. When the filed applications 
are disposed of the State, according to Mr. Mul- 
ler, will have insured about 11,000 employers. 
Nearly, if not all, the corporations and firms 
which pay the heavier premiums are insured 
with the stock companies, and the share of the 
State in the total value of the business done 
has been estimated as not likely to exceed 10 
per cent. This is a relatively poor showing for 
the State. It is another indication that wher- 
ever Government attempts to invade the field 
of private enterprises the tendency of substan- 
tial business is to stand by the latter.—Brooklyn 
Eagle. 


Globe Casualty, Columbus, Ohio 
The Globe Casualty of Columbus, Ohio, which 
proposes to do a mutual protective sickness and 
accident business on a monthly payment basis, 
has been granted a license to begin operation, 
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Thursday 


The company has deposited securities valued at 
$100,000. The officers are: Charles F. Johnson, 
president; G. E. Williams, first vice-president; 
Frank A. Stallman, second vice-president, and 
George L. Behrens, secretary and treasurer, 


Midland Casualty Reduces Capital 


The Midland Casualty of Chicago has ordered 
its capital reduced from $250,000 to $200,000, 
adding the difference to surplus. The charter 
has been amended in order to permit the com- 
pany to substitute burglary and theft and plate 
glass business for liability lines. 


Southern Insurance Company, Nashville 


A press despatch from Nashville states that 
papers were served on Tuesday on the Southern 
Insurance Company in a chancery suit in which 
the company is named as defendants in an ac- 
tion filed in the name of the Cumberland Valley 
Insurance Company for the use of W. F. Hunt 
and W. F. Hunt individually. 

The Cumberland Valley was an industrial com. 
pany, capitalized at $50,000, that was taken over 
last July by the Southern, by the latter giving 
three shares of its stock for five of the Cum- 
berland Valley. Hunt was in possession of fifty 
per cent of the stock of the last named and 
accepted the Southern stock, but now charges 
in his bill that the officials of the Southern de- 
ceived him as to the book value and the amount 
of stock that had been issued by the Southern 
Company. A decree is asked forcing the South- 
ern to turn back the assets and debit of the now 
extinct Cumberland Valley. 

President F. M. Searight and Secretary M. E. 
Ridley of the Southern claim that the bill is a 
tissue of misstatemets and is only what has been 
threatened for the past ten months by people 
wanting to get control of the Southern. Just 
as soon as papers were served, Judge W. K. Me- 
Alister, formerly member of the Supreme Court, 
chief counsel for the Southern, set about to 
answer the Hunt bill. 





Casualty Notes 
Joseph A, Sinn, formerly vice-president of the 
Title Guaranty and Surety of Scranton, Pa., has 
been made manager of the reinsurance department of 
the National Surety of New York. 


C. Hi. Hood and A. F. Matschke of Minneapolis 
have formed a corporation under the name of the 
Hfood & Matschke Company to succeed the Hood & 
Penny Company of that city. The new firm will write 
liability, workmen’s compensation, accident, bond, fire 
and tornado business. 

—The health and accident department of the Ohio 
State Life of Columbus is making rapid progress this 
year. The business was materially increased by the 
recent acquisition o. the health and accident business 
of the Ohio National Life of Cincinnati. The annual 
income of this department will now approximate 
$100,000. 

The Business Mens Accident Association of 
Kansas City on July 1 celebrated its fifth anniversary. 
The association began with 530 charter members, noW 
has 30,000 policies in force, and has paid over $400,00) 
in death and disability benefits. Applications received 
during June numbered 1546, bringing the total for the 
first six months to 10,391. 

—The quarterly dividend declared by the American 
Surety of New York of June 30, 1914, constitutes the 
company’s one-hundredth consecutive dividend pay 
ment. Since its organization in April, 1884, it has 
paid its stockholders in dividends to date the enor 
mous sum of $8,287,500. This amount includes the 
stock dividend of $2,500,000 paid in 1912. These 
figures are the accompaniment of a continual expa® 
sion of the company’s business since its organiz® 
tion. It now has 14,500 local agents and attorneys 
throughout the United States who are under the 
supervision of forty branch managers and who devote 
their entire time to the interests of the American 
Surety Company. 
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